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Here in America, the foundation of 
freedom is—free markets! Here, all the 
toil of our people flows through the 
marketplaces—in the form of goods 
and money. From the very birth of 
our freedom we have known that if 
our people are to remain free, their 
markets must remain free! 


This was one of our strengths in the 
victorious struggle against nations 
where freedom of the marketplaces 
had died with every other freedom. 


Of all our open and free marketplaces, 
none is more vital to our nation’s 
welfare than this, the investors’ 
marketplace, the New York Stock 


This free market serves the nation. 
Here, buyers and sellers, through 
their brokers, meet in open competi- 
tion. Here, prices are arrived at in the 
time-honored tradition of the auction. 
Here, prices are determined by supply 
and demand—in the market at the time 
orders are executed. Here, prices are 
promptly made public—so all the 
world may know. 


In any marketplace, the quest of gain 
involves some risk. Now, as always, 
recklessness magnifies the risk. Now, 
as always, recklessness, in any form, 
is an abuse of freedom! Now, as al- 
ways, facts are the best hedge against 
recklessness! Now, as always, prudent 
buyers and sellers of securities rely 
upon facts! 


Facts are available. Before any com- 
pany lists its securities in this in- 
vestors’ marketplace, that company 
agrees to report, regularly, basic facts 
concerning its operations and finan- 
cial condition. Such disclosure is the 
essence of this Exchange’s policy. 


‘In this investors’ marketplace the 


possibility of human error is recog- 
nized. Elaborate precautions are 
taken to prevent it. And it is possible 
to say on behalf of this institution, its 
Members, Member Firms and their 
partners, that—no other enterprise 0- 
serves higher principles of business 
conduct. 
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FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
so long as it clings to this ideal it can count upon the support of the investing public. 
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WALL STREET! 


Steel Industry: 
Its Future Prospects 


Steel, extraordinary product of man’s 
ingenuity, helped win the war and now 
faces the task of helping to build a 
more prosperous world. Its war job 
was tremendous. From January 1942 - 
through July 1945 the industry pro- 
duced over 210,000,000 tons of finished 
steel. Of this sum 60,000,000 tons were 
for strictly military and naval purposes. 
Now steel men are estimating that in- 
dustry must produce at least 75 million 
tons of ingots annually for from three 
to five years to meet the pent-up de- 
mands of the steel-consuming industries. 
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STEEL: To pace the future 


To bring home to the public the tre- 
mendous job which the steel industry 
faces, its prospects and problems, the 
nationwide investment firm of Merrill 
Lynch, Pierce, Fenner & Beane has just 
issued “STEEL” —a _ comprehensive 
study on the subject. Factual and un- 
biased, it delves into such pertinent 
aspects of the industry as a breakdown 
of the potential postwar prospects— in- 
cluding an estimate of the major steel 
markets for the next five years—as well 
as favorable and unfavorable aspects of 
the industry as a whole. Also included: 
analyses of 29 individual companies. 

Since “when to buy” ranks equal in 
importance with “what to buy,’’ inves- 
tors will be especially interested in a 
section of “STEEL” entitled “Steel and 
the Investor” which discusses the fluc- 
tuation in earnings of the industry. 

As usual, readers need only indicate 
their interest to receive a copy of 
“STEEL.”* They will find it provides 
facts necessary to a sound approach to 
the investment possibilities inherent in 
this giant American industry. 


*Just address your request for “STEEL” to De- 
partment “FW,” Merrill Lynch, Pierce, Fenner & 
Beane, 70 Pine Street, New York 5, N. Y. 
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Cargo for Britain 


Promised economic advan- 
tages to this country, if 
achieved, are important. 
But they are not certain, 
and loan involves a heavy 
drain on our resources 


Loan Britain—Will Benefit? 


By Allan F. Hussey 


fter almost three months of ne- 
gotiations, the question of a 
U. S. credit to Britain has finally 
been settled with a loan of $3.75 bil- 
lion and a further $650 million in set- 
tlement of the Lend-Lease account 
and in payment for surplus U. S. war 
properties in the United Kingdom— 
subject, of course, to the approval of 
Congress. Viewed from this side of 
the ocean, the terms appear very lib- 
eral to Britain. 


Loan Terms 


The $25 billion excess of our 
Lend-Lease aid over reverse Lend- 
Lease is written off; interest and 
amortization payments on the loan 
are waived for the first five years 
and are spread over a period of fifty 
years thereafter; interest payments 
can be waived in years when Britain’s 
income from abroad falls below the 
average level for 1936-7-8, and all 
provisions of the agreement are sub- 
ject to reconsideration at any later 
time if justified by the then-prevailing 
conditions of international exchange. 

From the British standpoint, the 
agreement doubtless seems less liber- 
al. The British originally wanted an 
outright grant of $5 to’ $6 billion, 
basing their arguments on our so- 
called moral responsibility to compen- 
sate them in part for the deterioration 
in their foreign exchange position 
during the first two years of the war, 
when they were fighting the battle vir- 
tually alone and when our material 
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aid was on a strictly cash basis. Now 
they have obtained a loan—not a 
grant — in considerably smaller 
amount, and we have exacted in ex- 
change their full concurrence in a 
comprehensive program designed by 
the U. S. State Department to elimi- 
nate various restrictions on interna- 
tional trade. 

This program envisions a concert- 
ed attack on trade restrictions 
through the medium of an Interna- 
tional Conference on Trade and Em- 
ployment to be called by the United 
Nations not later than next summer. 
Government restrictions to be dealt 
with include high tariffs, discrimina- 
tory tariffs, export. embargoes, im- 
port quotas and strict currency con- 
trols. It is also proposed to regulate 
certain practices of combines and car- 
tels, such as price fixing, apportion- 
ing markets, curtailing production, 
suppressing technology and invention 
and boycotting outsiders. 

Before the war, Britain was the 
world’s largest importing nation and, 
next to this country, its largest ex- 
porter; thus, it would appear to be 
in a position to benefit quite as fully 
as will we in any relaxation of trade 
barriers. On the other hand, many of 
these barriers were set up by Britain 
itself to protect its position in world 
markets at a time when its foreign 


exchange position was so adverse. 


that it would have been unable to 
function in a free market. 
With our loan available, Britain 


can afford to relax its controls. It is - 
anticipated that the United Kingdom 
will immediately remove all exchange 
restrictions on trade with the United 
States, and within one year will re- 
move all restrictions on imports from 
this country. Also to be terminated 
within a year is the Sterling Area 
dollar pool, which has prevented 
Sterling Area countries from spend- 
ing their dollars in the United States. 
While a complete end to the “Empire 
Preference” system of reciprocal tar- 
iffs is not in sight, it will be greatly 
relaxed and the British will lower 
their tariffs on our exports. Finally, 
they undertake to unfreeze a part, 
postpone payment of another part, 
and negotiate cancellation of the re- 
mainder of their $14 billion debt to 
Sterling Area countries. The seg- 
ment of this debt to be unfrozen 
would then be available to India and 
other nations in dollars for purchases 
in the United States. 

As’ the world’s largest exporting 
nation, we have a vital stake in 
healthy foreign trade conditions. 
And over the longer term such con- 
ditions will promote world prosperity, 
thus helping to insure a lasting peace. 
Of more immediate and tangible in- 
terest to us is the prospect of boost- 
ing our exports to Sterling Area 
countries. Britain itself is expected 
to spend, during the next five years, 
some $6 billion more than she can 
earn, and a large part of this sum 
will be spent here. | 

As long as British trade restrictions , 
last, other countries are forced to/ 


/ 


duplicate them. And Britain could 
not relax her controls without a 
source of dollar exchange, which our 
loan provides. Thus, the loan appar- 
ently involves substantial benefits to 
us. But it is pertinent to inquire: Are 
these benefits certain? And are they 
being purchased at too high a price? 

One minor objection is the fact that 
no specific agreement has _ been 
reached on the sterling-dollar ex- 
change rate. Presumably, the rate 
will remain unchanged, and a definite 
commitment is likely fairly soon; but 
in the meantime a factor of uncertain- 
ty remains which is adversely affect- 
ing our trade. 

A more important consideration, 
and one less susceptible of early solu- 
tion, is the question cf whether or not 
a Socialist managed economy, with its 
attendant rigid controls and inefficien- 
cies, can function in a free world 
market. Britain’s recent interference 
in trans-Atlantic airline fares (see 


’ 


“Current -Trends,” FW, December 
12) lends point to this question. 
Britain is committed to Socialism for 
several years to come, at least; what 
assurance have we that their efforts 
to make this system work will not re- 
quire restrictions on foreign trade 
equal in their effect to those called 
forth in recent years by British for- 
eign exchange difficulties? 


Price Objections 


From the standpoint of the price 
we are paying for our supposed gains, 
many objections can be raised. One 
minor one, again acting only over 
the near term, is the inflationary im- 
plication of a boost in our exports at 
a time when our industries are hard 
pressed to satisfy even our domestic 
needs. 

Another more basic consideration 
is the fact that our resources are 
not unlimited, although foreign de- 
mands on them appear to be. In the 


face of a $272 billion debt, our for- 
eign commitments include a $1.35 
billion recent addition to UNRRA 
funds, $3.5 billion committed to the 
Export-Import Bank, $3.175 billion 
to the International Bank for Recon- 
struction and Development, $2.75 
billion to the International Monetary 
Fund, and now $4.4 billion to Great 
Britain—a total of $15.175 billion. 
Add to this the loans which will now 
be requested by other nations—$6 
billion by Russia, $3 billion by China, 
$1 billion by France, $1 billion by the 


Netherlands and perhaps $1 billion 


by others—and even allowing for the 
fact that none of these loans will be 
granted in full, the prospective drain 
on our funds reaches fantastic levels. 

Without doubting British good 
faith, it appears unlikely that the loan 
will be fully repaid. In order to pay 
back $6.6 billion in principal and in- 
terest, Britain must obviously main- 

(Please turn to page 24) 
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extends Christmas 


Greetings to all its 
readers, and hopes 
that the New Year 
will bring prosperity 
throughout all our 
industrial and 
business activities. 
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Tax Cuts Will Help 
The Chemical Issues 


Hard hit by EPT, group was conspicuous among 
1943-44 laggards. But new tax laws, plus growth 
potential, greatly improve their market position 


hrough the war years the chemi- 

cal shares, individually and as a 
group, consistently lagged the general 
market, but ever since the present up- 
swing began—about the time the first 
atom bomb was dropped on Japan— 
the chemicals not only have kept pace 
with the industrial average but, in 
numerous instances, have shown 
much greater advances percentage- 
wise. . 

On July 26, from which the present 
recovery phase dates, the Dow-Jones 
industrial average stood at 160.91, as 
against the previous year’s high of 
152.52. The chemical issues generally, 
however, were then selling under 
their 1944 high prices. For that mat- 
ter, they were still further below their 
1943 tops. Today’s prices, in marked 
contrast, are, with minor exceptions, 
the highest scored by the chemical 
issues since Hitler’s hordes invaded 
Poland. 


Recent Advances 


Currently the Dow-Jones industri- 
al average of 195.18 (December 8) 
represents an advance of 21.5 points 
since July 26, while the eight repre- 
sentative chemical stocks shown in 
the tabulation have shown gains 
ranging from 19 per cent (Allied 
Chemical and Dye) to 33 per cent— 
with one exception. The exception is 
Heyden Chemical with a 16-point ad- 
vance from 23% to 39%, or more 
than 65 per cent. The chemical issues, 
very definitely, have moved out of 
the laggard classification. 

Despite the outstanding contribu- 
tion made to the war effort by the 
chemical industry, it is in a peacetime 
economy that it prospers financially. 
Rising costs of production, heavy 
taxes, price ceilings on output, cut- 
backs and price slashes in government 
contracts, costly development of new 
products and processes and many oth- 
er vexing factors combined to hold 
down net per share earnings during 
the war. 
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Between the start of the European 
war and the attack on Pearl Harbor, 
chemical production, as measured by 
the Federal Reserve Board index 
(1935-1939=100) rose from 110 to 
206, and reached the 400 level in 
mid-1943. Because of the basic char- 
acter of chemicals as a war material 
it was essential that production run 
far ahead of immediate requirements 
by manufacturers of explosives, 
smoke screen compounds, tracers, 
aviation fuels, synthetic rubber, plas- 
tics and pharmaceuticals. Wartime 
activities of the industry, and reasons 
for the laggard action of the chemical 
shares, were discussed in detail in the 
October 25, 1944, issue of FINANCIAL 
Wor 


As the war approached its final 
phases pressure on the chemical in- 
dustry lessened, and production grad- 
ually receded but held above the 300- 
level until the Japanese surrender. 
The FRB index dropped from 306 
for July to 261 for August and to 
237 for September. Unofficial expec- 
tations are that the index for Decem- 
ber will be somewhere in the neigh- 
borhood of 210. 


There is nothing anomalous in the 
fact that the chemical shares have en- 
tered the highest ground in five years 
or more during the months that pro- 
duction and consuming demand have 
fallen off 30 per cent. The industry 
itself has no important reconversion 
problems. Ample preparations had 


Eight Leading Chemical Issues Compared 


Annual Federal Interim Dividends 

--Earnings— Taxes Earnings — Paid Recent 

1943 1944 1944 1944 1945 1945 Price 
Allied Chem. & Dye.. $8.59 $8.14 $9.32 a a $6.00 191 
Dow Chemical ...... b6.34 b6.02 13.03 c$1.54 c$1.58 3.00 157 
du Pont dé Nemours.. 5.59 6.60 10.91 e4.69 e4.34 5.25 190 
Heyden Chemical.... 1.64 1.85 5.51 e1.26 e1.59 1.00 38 
Mathieson Alkali .... 1.34 1.40 1.30 e0.85 e0.96 1.00 32 
Monsanto Chemical .. 3.56 3.30 7.98 e232 e2.71 225 112 
Union Carbide ...... 4.13 4.07 8.98 e2.96 e3.12 3.00 100 
Westvaco Chlorine .. 2.60 2.05 1.57 e1.52 e1.67 1.40 40 


* Declared or paid to December 12. 


a—-Not reported. b—Fiscal year ended May 31. 
months ended August 31, e—Nine months ended September 30, 


Keystone 


been made for the changes that peace 
would bring in markets and in types 
of products. Lowered business activ- 
ity during the transition period was 
anticipated, and over-all industrial re- 
conversion has moved slowly because 
of labor and price situations. The in- 
vestment market has looked ahead to 
1946 and is evaluating the effects of 
the expected early reversal of the 
business trend and the highly favor- 
able tax conditions under which the 
chemical industry will operate over 
the next several years. 


Tax Burden 


The chemicals were hard hit by 
the tax collector during the war years, 
excess profits taxes taking a particu- 
larly heavy toll. On a per-share basis 
the Federal treasury fared far better 
than the stockholders, taking in some 
instances two-thirds or more of net 
income before taxes; at that, divi- 
dends were comfortably earned and 
the average corporation also set up 
large reserves against possible losses 
from cancellations and for other con- 
tingencies. Liberal tax provisions also 
were made during the first half of. 
1945, and all these, with the further 
help of substantial tax credits, should 
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stand the principa 


companies in very 
good stead through the transition 
period. 

Present uncertaintizs over the price 
situation and the early pace of the 
business ‘recovery hamper estimates 
of 1946 profit margins or business 
volumes, but it is evident, none the 
less, that earnings prospects are high- 
ly favorable. Contingency reserve 
charges are likely to be reduced 
greatly in 1946 or eliminated entirely, 
thereby cushioning the effects of a 
smaller business volume on taxable 
profits, and final net per share could 
still be materially increased over.1944 
or 1945 results as a result of the 
elimination of EPT and of other tax 
reductions. 

No great concern is manifest in 


chemical circles Over the price situa- 
tion, but it will bear watching for a 
time in view of the lack of adequate 
information concerning surplus war 
items and the manner in which caus- 
tic soda, chlorine, ammonia, industrial 
alcohol, magnesium and other surplus 
items are to be disposed of. In the 
meantime the Government, which has 
removed virtually all controls over 
materials and their uses, is maintain- 


ing the emergency price controls im-— 


posed during the war. 

Most of the chemical companies al- 
ready have taken the preliminary 
steps to carry out comprehensive ex- 
pansion ‘programs. Allied Chemical 
and Dye plans to spend $10 million 
in expanding its facilities. Du Pont 
de Nemours’ program contemplates 


€ eventual expenditure OF pouu Mm 
‘lion for enlargement of its rayon, 
cellophane, chemical and plastics di- 
visions, and the company has an. 
nounced also a $20 million annual 
outlay for research alone. 

Monsanto Chemical’s program for 
expansion of existing plants and de- 
velopment of new products calls for 
a $48 million expenditure. 

These highlights in themselves in- 
dicate the confidence with which 
chemical executives view business 
prospects and growth possibilities and 
contribute to investor confidence. The 
current market buoyancy of the 
chemical shares, however, rests pri- 
marily on realization of the benefits 
to accrue over the nearer term as a 
result of the improved tax situation. 


Stock Are Market Factor 


Since they do not change a stockholder’s equity 
one iota, they should not in theory affect 
quotations, but they do. Here’s why and how 


By Theodore K. Fish 


here are two general types of 
influences upon market prices, 
the real and the psychological. If 
the real always prevailed, the life 
of the investment counsellor would be 
much simpler; but the truth is that 
under various psychological circum- 
stances, realities are often forgotten. 
One might reason that there is 
sound reason behind the tendency for 
a stock to advance upon being split up 
into smaller parts of equally smaller 
value. Isn’t it a fact, one might ask, 
that marketability actually is im- 


. proved in the process? As far as it 


goes, this is true, but the reality of 
increased demand, because the issue 
joins a price bracket which interests 
more investors, itself stems from a 
psychological quirk that is widely 
prevalent. 

It is easily demonstrable to the 
average investor with an open mind 
that he can just as well afford to buy 
high priced stocks as he can low 
priced issues. Whether the induce- 
ment may be dividend-paying ability, 
unusual growth potentialities or even 
no more than equity in assets, it is 
not in the least altered by halving or 
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quartering the unit of participation, 
or for that matter, by doubling or 
quadrupling it as in a “reverse split- 
up” to correct an unwieldy share 
capitalization and /ift price range. 
Whether based upon psychology or 
not, the fact remains that there are 
still countless thousands of prospec- 
tive buyers who have set up for them- 
selves price limits beyond which they 


will not go regardless of value. It 
follows, then, that anything that may 
be done to exchange a “blue chip” 
for the “red chips” or “white chips” 
that fit within those price limits, is 
likely to increase the demand side 
of the supply and demand ratio, and 
thereby exert a buoyant influence 
upon prices. 

How much of a market factor is a 
share split-up? A pretty good idea 
can be drawn from examination of a 


. representative group of recent split- 


ups. 

The accompanying tabulation offers 
essential data on eighteen such split- 
ups. The last two columns show 

(Please turn to page 24) 


How Recently Split-up Stocks Have Acted 


About One Month —% Increase— 
Ratio of ——Before A t—— 

Stock Split Date Price D/J Avg. Price 
Archer-Daniels-Midland 3:1 6/16 *21.7 167.54 28 29.0 15.2 
Bond Stores .......... 2:1 4/12 *23.5 158.48 39 66.0 218 
Colorado Fuel & Iron. 2:1 5/26 *13 166.40 17 30.8 16.0 
Columbian Carbon .... 3:1 5/12 *34.7 163.96 38 9.5 178 
Devoe & Raynolds “A” 2%:1 8/13 *23.2 164.11 27 16.4 17.7 
Diana Stores ......... 2:1 7/20 =*F1l 162.50 +20 81.8 188 
Fruehauf Trailer ...... 2:1 9/27 57 178.57 70 22.8 8.1 
General Mills ......... 3:1 5/26 *41.3 166.40 47 13.8 16.0 
th 2:1 5/21 *21.5 165.99 33 53.5 16.3 
Lane Bryant ......... 2:1 7/5 *25.5 164.26 38 49.0 17.5 

. Life Savers ........... 2:1 8/31 5534 174.29 22.0 “108 
Mead, Johnson ....... 10:1 10/30 217 184.16 +300 38.2 48 
Minn. Mining & M’fg.. 2:1 9/10 *+38.5 177.03 45 16.9 9.1 
3:1 10/29 138 184.24 149 #80 48 
Pepperell M’fg. ....... 5:1 7/3 *+39.4 165.73 +49 24.4 16.5 
Pittsburgh Plate Glass. 4:1 $§/29 130% 169.08 155 18.8 14.2 
Sears, Roebuck ....... 4:1 8/31 *32.6 164.29 37 13.5 10.8 
Squibb & Sons........ 3:1 10/9 77% 185.43 112 44.5 4.1 


“Adjusted for subsequent split-up. tOn New York Curb Exchange. 
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or the third time in little more 

than a decade, congressional ap- 
proval is being sought for hydro- 
electric power development and nav- 
igation improvement in the Inter- 
national Rapids section of the St. 
Lawrence River by joint action of the 
United States and Canada. 

Although a water route between 
the Atlantic and the Great Lakes via 
the St. Lawrence has been in active 
use for more than 100 years, numer- 
ous rapids in the upper river have 
prevented vessels of any appreciable 
draft from navigating the route. And 
even after canals had been built 
around these obstructions and the 
connecting channels of the Great 
Lakes had been dredged, the shallow- 
ness of these “bottlenecks” prevented 
deep-draft ocean-going vessels from 
proceeding further upstream than 
Montreal. At this point lake-bound 
cargoes had to be transferred to 
steamers of not more than 14-foot 
draft. 


Navigation Problems 


The solution to the problem of un- 
interrupted navigation seemed to be 
the construction of a high dam to raise 
the water level far above the rapids, 
as was done by TVA in the case of 
Muscle Shoals, with a lock to permit 
deep-draft vessels to pass from one 
level to another. At the same time a 
high water-drop would be created and 
its potential power could be converted 
into electric energy for distribution 
throughout the surrounding territory. 

Although engineering inquiry into 
the feasibility of the scheme was first 
begun in 1902, it was not until July 
1932 that the St. Lawrence Deep 
Waterway Treaty was signed by the 
two national governments. Under its 
provisions the United States was to 
bear the lion’s share of the cost while 
Canada appeared to receive the major 
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St. Lawrence Waterway 
Project Revived Again 


Following President Truman’s special message to Con- 
gress urging “speedy enactment of legislation” to 


authorize its construction, more will be heard in coming 
months about this socialistic scheme of the old New Deal 


By Ernest R. Abrams 


portion of the benefits. It is not sur- 
prising, then, that ratification of the 
treaty lagged in the United States 
or that the Canadian Parliament 
quickly approved it. 

In the meanwhile the late Franklin 
D. Roosevelt, as Governor of New 
York, was pressing for immediate 
construction of the project, even to 
the point of proposing that New York 
State build it alone if the U. S. Senate 
failed to ratify the treaty, and in a 
campaign speech in September 1932 
he listed the St. Lawrence project 
as one of the “four great government 
power developments in the United 
States” to which his administration 
would be committed. Shortly after his 
inauguration he began urging the 
Senate to approve the treaty. 

But ratification of the treaty re- 
quired approval of two-thirds of the 
Senate or 64 members, and only 46 
Senators voted for it. Of the remain- 
ing 50, 42 Senators voted against it 
and 8 were absent or not voting. 
An analysis of this vote reveals that 
opposition was sectional in character, 
rather than political. 

Of the 32 Senators from Atlantic 
Coast States (including Vermont and 
Pennsylvania), 25 cpposed ratifica- 
tion, 4 favored it and 3 did not vote. 
Of the 10 Senators from Gulf States, 
4 opposed the treaty, 4 favored it and 
2 did not vote. Of the 6 Senators 
from the Pacific Coast, 2 opposed 
ratification and 4 favored it. Of the 
28 Senators from States along the 
Mississippi-Ohio river system, 12 
voted against the treaty, 14 favored 
it and 2 didn’t vote. And of the 16 
Senators from Great Lakes States, 6 
voted against and 10 for ratification. 
After eliminating duplications, since 
some States border on both the Gulf 
and the Mississippi or on the Great 
Lakes and the Mississippi-Ohio, we 
find that 38 Senators from 35 States 


bordering on one or more of the 
seaboards (Florida is on both the 
Atlantic and the Gulf), or on the 
Mississippi-Ohio river system, or on 
the Great Lakes, voted against rati- 
fication, 27 favored it and 5 didn’t 
vote. 

Obviously, when both Senators 
from 16 States and one Senator from 
each of 10 States opposes a measure 
so strongly and repeatedly endorsed 
by a President at the very height 
of his popularity and party control, 
it must be assumed that influential 
groups of voters in those States op- 
pose that measure for reasons which 
seem to them compelling. And the 
nature and extent of that opposition 
is worth considering, since it ‘is in- 
dicative of the depth and nature of 
the antipathy being shown the present 
proposal for St. Lawrence River 
development. 


Treaty Opposition 


While the treaty was before the 
Senate, Chambers of Commerce and 
other civic bodies from ports on the 
Atlantic, the Gulf and the Great 
Lakes sent delegations to Washington 
to protest the construction of this 
waterway, which threatened to divert 
traffic from their harbors. Rail and 
coastwise shipping associations fought 
the project as a threat to their pros- 
perity. Lake shipowners and the 
Mississippi Valley Association saw in 
its construction a loss of traffic on the 
Great Lakes and the Mississippi. The 
organized employees of water and rail 
carriers considered it a threat to their 
jobs. And many industrial areas op- 
posed it, since the completed seaway 
promised increased importation of 
goods from countries with low stand- 
ards of living. 

The power features of the project 
aroused no such outspoken opposition 
to treaty ratification, despite the fact 
that the large volume of power to be 
developed would offer serious com- 
petition to the privately owned elec- 
tric utilities of the Northeast and the 
possibility that it might be transmitted 
by a public-power-minded Adminis- 
tration to points where the most votes 
could be influenced. But this lack of 
open opposition to ratification did not 
mean tacit approval of the project by 
electric utilities. Since navigation im- 
provement and power development 
were the Siamese Twins of the proj- 
ect and the killing of one meant the 
death of the other,. electric utilities, 
already a political football of the New 
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Deal, merely hid behind the bleachers 
and allowed the opponents of naviga- 
tion improvement to carry the burden 
of battle. 

The second attempt to secure con- 
gressional approval of the project was 
scotched before it ever reached that 
august body. As soon as Canada de- 
clared war on Germany in September 
1939, Great Britain announced plans 
for vastly expanding the Dominion’s 
manufacturing facilities to develop the 
country into an important source of 
supply of vital material and equip- 
ment of war. And this prospect of 
vastly increased industrial activity 
raised the question of whether Can- 
ada’s power supply was adequate to 


serve such a manufacturing program. 

Following failure of ratification of 
the 1932 treaty by the U. S. Senate, 
Canada had turned deaf ears to all 
proposals for power and navigation 
development on the St. Lawrence, but 
under the prospect of vastly increased 
power demands it listened in the win- 
ter of 1939-1940 with at least one ear 
to New Deal suggestions that the 
power development be undertaken at 
once, with the navigation phases of 
the project postponed until after the 
war. 

But by the spring of 1940 it ap- 
peared certain that our own defenses 
required considerable bolstering and 
restrictions were placed on the use of 


A New Look at Sperry Corporation 


Issue has been a disappointing market performer 
in recent years, but company’s reversion to nor- 


mal operations has constructive 


ren first by threats of war, 
and then by war itself, investors 
spent much of their time a few years 
ago avidly combing the stock list for 
“war babies” which would benefit. 
Outstanding among these—or so it 
was thought at the time—was Sperry 
Corporation. Although a relatively 
new organization in its present cor- 
porate form, this company’s constitu- 
ents had a long and impressive rec- 
ord in research, development and pro- 
duction of such esoteric devices as 
bombsights, Naval fire control ap- 
paratus, gyro-pilots and similar items 


essential to the Navy and Air Forces. : 


It was assumed that the company’s 
volume of business would be tremen- 
dously expanded under wartime con- 
ditions, and that even wartime con- 
trols and taxes would not prevent a 
significant portion of this increase be- 
ing carried through to net earnings. 
The first assumption was perfectly 
correct, but something went wrong 
with the second. 

As is indicated in the table, ship- 
ments rose 150 per cent in the first 
full. year of war, and increased an- 
other 85 per cent in the next year. 
But operating costs rose also, and 
whereas more than 40 per cent of 
total revenues had been carried 


through to gross income in the five: 


years 1937 through 1941, only 18.3 


implications 


per cent was available in 1942. After 
a small improvement in 1943, this 
ratio fell to 16.6 per cent last year. 
In retrospect, this is not surprising 
in view of the effect on operating 
costs which such a large increase in 
volume is bound to have. 

Other restrictive influences were at 
work also. Provision for income and 
excess profits taxes (not reported 
separately in 1943 or 1944), contin- 
gencies and renegotiation rose from 
$4.21 a share in 1940 to $9.63, $11,55 
and $29.63 a share in the next three 
successive years. Last year taxable 
earnings were lower and provision 
for these items dropped to $17.22 a 
share. 

Another’ wartime charge which ate 
into profits was the provision for post- 
war readjustments, amounting succes- 


Sperry Corporation 


*Net Earned Divi- Annual 
Year was Te share dends Price Range 
1936. . 7 $1.32 $100 157%—24% 
1937.... 15.3 1.46 120 10 —23% 
1938.... 25.4 2.46 160 155%—493% 
1939.... 249 271 200 36 —51% 
1940.... 47.5 3.90 2.00 33 —47 
1941.... 998 411 200 27%—3934 
1942.... 249.3 2.87 150 21%—31% 
1943.... 460.0 3.77 150 23%—35%4 
1944.... 427.1 3.83 200 22% A, 
1945... .... a2.11 62.00 27% 


*In millions. a—Six months ended June 30, 
vs. $2.19 in comparable 1944 period. b—Declared 


or paid to December 12. 


vital materials for nonessential pur. 
poses, a move with which the Ameri- 
can people apparently agreed. But 
what would the same people think of 
diverting vital materials to the con- 
struction of a project, which the Sen- 
ate had already rejected and toward 
which there was so much antagon- 


ism? After a series of mid-winter I 
conferences, it was considered unwise & t 
to attempt construction of the project 


during wartime and it was shelved 
again. 


Note: This is the first of several discus- 
sions of the proposed St. Lawrence power- 
waterway development. The next will take 
up the electric generating aspect of the 
project. 


sively to 50 cents, $1.08, $1.88 and 
$1.86 a share from 1941 through 
1944, All these expenses kept the 
company’s earnings from equalling 
the 1941 total in any of the next 
three years. 

Partly reflecting this showing and 
partly because of factors not subject 
to statistical analysis, the stock has 
been a disappointing market per- 
former in recent years. By one test 
widely applied today — the relation- 
ship of current price to 1937 high— 
the issue is not particularly laggard, 
but a more significant consideration is 
the fact that it is still well below its 
prewar peak established in 1939. 


Volume Decline 


Now that the war is over, the com- 
pany’s volume of business is due for 
a sharp contraction. Its unfilled or- 
ders early in September amounted to 
only $80 million, against $230 million 
about five weeks earlier and $359 
million at the end of 1944, Employ- 
ment has dropped to approximately 
20,000 from 36,000 at the end of the 
second quarter and a peak of 56,000 
in May, 1943. 

Sperry will still work closely with 
the Army and Navy, and_ business 
from these sources should continue 
substantial by prewar standards. The 
company intends to enter new fields 
of endeavor, and as a start along this 
line has acquired a half interest in a 
North Carolina manufacturer of auto- 
matic packaging devices. It will also 

(Please turn to page 23) 
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New Faces 


the Big Board 


Brief descriptions of several interesting newcomers 
to the N. Y. S. E., setting forth their businesses, 
capitalizations, sales, earnings and dividends 


hese thumbnail sketches of com- 

panies whose common stocks re- 
cently have been listed on the New 
York Stock Exchange are not to be 
taken as necessarily recommendations 
for their purchase. Rather, they are 
introductions, to enable readers to 
familiarize themselves with the more 
salient features and statistical details 
of enterprises whose names they will 
see more frequently. 


Admiral Corporation 
Capitalization: 
Long term debt 


Preferred stock 
Common stock ($1 par) 


Incorporated in Delaware in 1940 
as Continental Radio & Television 
Corp., company succeeded a business 
established in 1934. During 1942, 
it acquired the Radio Products Corp. 
and in the following year, adopted its 
present title. Products include a 
complete line of radio receiving sets, 
phonograph combinations with auto- 
matic record changers, etc. Experi- 
mental work has been done in tele- 
vision, and it is planned to enter the 
electric refrigerator, electric range 
and home freezer fields, in connection 
with which the business of Stewart- 
Warner Corporation therein was ac- 
quired during 1944. A subsequent 
contract calls for manufacture by 
American Central Manufacturing of 
electric refrigerators to be marketed 
under the Admiral trade name. Dur- 
ing the war, company made radio, 
radar and other electronic equipment. 


Per Share of Common 
Year 


Sales 

1944... .$42,121,929 

1943.... 

1940.... 

1937. 3, 026, 775 

Price 1 range ‘of common, NYSE. eyes 
Dividends paid so far in 1945.. $0.12% 


pee for 4-for-1 split-up in 1943 and 100% 
Stock dividend in 1944. Initial cash dividend; 
also 100% in stock. 
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Mojud Hosiery Co., Inc. 
Capitalization: 

Long term debt 

“a stock 5% cum. ($50 


ar) 29, 
stock ($2.50 par) ...265,212 shs. 


Incorporated in Delaware in 1928 
as Mock, Judson, Voehringer Com- 
pany, Inc., to succeed established en- 
tities, company adopted its present 
name during 1944. Principal business 
is the manufacture of Mojud and 
other ladies’ full-fashioned hosiery. 
Integration extends from preparation 
of the yarn, to sale to the retail trade 
throughout the country. Management 
expects to increase the use of nylon 
as soon as possible and probably to 
resume employment of silk when ob- 
tainable. Knitting capacity approx- 
imates 1.1 million dozen pairs per 
annum, with adequate dyeing and fin- 
ishing facilities. Under wartime han- 
dicaps, production declined from well 
over 1 million dozen pairs in 1940 
to 787,000 in 1942, but recovered to 
850,000 dozen pairs in 1944. 


Per Share of Common 
*Earnings Dividends 


Sales 
. $6,769,985 $1.60 $1.10 
409,072 1.58 1.25 
7,403,668 1.50 1.00 
7,257,590 1.87 0.75 
7,259,413 1.24 0.50 
6,822,399 1.66 0.70 
Price range ‘of common, NYSE.. 34%4—26 
Dividends paid in 1945 $0.80 


*Adjusted to capitalization. tAlso stock 
dividends of 1/6 share preferred and % share 
common. 


Moore-McCormack Lines, Inc. C + 


Capitalization: 
Long term debt 
Preferred stock $2.50 cum. 
($50 par) 
Common stock ($10 par).. 


*Includes $3,475,435 recapturtd profits due U. S. 
Maritime Commission. tConvertible into 
shares common through 1945, then into 2 shares 
through 1950. 

Incorporated in Delaware in 1927 
as American Scantic Lines, Inc., to 
take over a business founded in 1913 


by its present President and Vice- 


President; present title adopted in 
1938. Prior to the war, passenger, 
freight and mail steamship services 
included the American Scantic Line 
between U. S. and Scandinavian 
ports, the American Republics Line 
between U. S. and South American 
Atlantic ports and the Pacific Re- 
publics Line between U. S. or Canad-’ 
ian and South American Pacific ports. 
At a recent date, 16 vessels were 
under charter to the Government on 
bareboat bases, but management ex- 
pects to resume former services when 
ships are released. Seven new ships 
are being built at a cost of $30 mil- 
lion for delivery next year. 


Operating Per Share of Common 
Earni 


618, 499 

- 41,430,085 

26, 364, 637 

4, ‘463, 
Price range of common, NYSE. 2454-2134 
Dividends paid or declared in 1945.. $1.00 


*Charter hire and related revenues in 1943 and 
_ and to the extent of $4,494,692 in 1942. fInitial 
ividend. 


Plough, Inc. 
Capitalization: 
Long term debt 
Preferred stock 
Common stock ($7.50 par) . .300,000 shs. 
Founded by its present President 
and Director in 1908, incorporated in 
Tennessee in 1918 and reincorporated 
in Delaware in 1923, company manu- 
factures and packages, directly or 
through subsidiary companies, a 
widely diversified line of proprietary 
medicines, cosmetics, household nec- 
essities and a number of other mis- 
cellaneous items, principal trade 
marks including St. Joseph, (aspirin 
and medicines); Penetro (vaporiz- 
ing and counter irritant salves, nose 
drops, cough syrup and inhaler), 
Penorub (liniment) and Mexsana— 
formerly Mexican Heat Powder—the 
last-mentioned held under long-term 
royalty lease. Shipments increased 
from 50.9 million cases in 1940 to 
100 million in 1944, and there are 
now some 85,000 direct wholesale 
and retail domestic and foreign ac- 
counts. There are also sales agents 
in 56 foreign countries. 


Per Share of Common 
Earnings Dividends 


B+ 


Year 


1944... 
1943... 
1942.... 


Sales 
- $10,025,800 
9,502,534 
7,014,361 
5,525,305 
1940.... 4,576,504 
1937.... 4,180,414 
Price range ‘of common 
Dividends paid in 1945 


NYSE. 304-274 
$0.60 


t 
C+ 
None 

1944... .*$5,005,180 $2.54  +$1.00 

$100,000 
None 

..---900,000 shs. 
3 

é 

*$6,102,525 
108,000 shs. 
500,000 shs. 

$1.48 $0.60 a 
1.41 0.60 
1.35 0.60 
0.93 0.60 

; 0.88 0.60 
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American Seating C+ 

May be retained at 31, strictly as a 
speculation. (Paid 50 cents each in 
Aug. & Dec.) Some 86 per cent of 
1944 production was against war con- 
tracts, so cancellations and reconver- 
sion introduced problems. Thus, a 
loss in the September quarter offset 
earlier gains and net for the nine 
months was slightly lower than a year 
before, at $1.14 vs. $1.16 per share 
after $2.22 vs. $2.93 taxes and 23 vs. 
34 cents contingency reserve. Nor- 
mal business in seating equipment for 
buses, schools, theatres, etc., is re- 
sponsive to building and replacement 
variations, while about one-fourth of 
sales represents distribution of school 
supplies for others. Of $32.78 book 
value, $21.44 represents equity in net 
quick assets alone. 


Central Violeta Sugar C+ 
Stock is speculative but trade pros- 
pects continue favorable ; recent price 
39. (Paid $1.50 each in July and Nov., 
1944; $1 im July, $1.25 in Nov., 
1945.) Company made another excel- 
lent showing in the fiscal year ended 
September, although the reported net 
of $5.14 per share did not match the 
record $6.03 of the preceding year. 
Income in 1944-45 benefitted from 90 
cents credit adjustment bearing upon 
prior years’ operations, but an 89- 
cent credit was doubly offset by $1.77 
contingency reserve in 1943-44. An- 
other increase in prices paid by the 
U. S. Government for Cuban sugar 
should help 1945-46 operating re- 
sults; meanwhile, world demand 
continues far from satisfied. 


Commonwealth & Southern R 

Stock is.a speculation on the man- 
ner in which recapitalization plan 
finally works out; recent price, 3. 
Latest modifications sought to the 
plan already approved by the SEC 
would not disturb main features but 
would provide equity holders a sort 
of 5-year call on the stock preferred 
stockholders would receive, by paying 
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Ratings are from the FinaNciaL Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in cash the redepmtion price ($110) 
plus dividend arrears ($29). Other- 
wise, preferred participation would 
still be 85 per cent and common 15 
per cent. There are less than 1.5 
million shares of the senior stock out- 
standing and 33.7 million shares of 
common, so common prices should be 
about 1-129th of preferred price (now 
about 124) minus $3.50 cash to be 
paid senior shareholders immediately. 
Liquidating value of the junior stock 
approximates $1 and in the ten 
months through October, it earned 
15 cents against 14 cents per share a 
year before. 


Erie Railroad C+ 
Current price of 18 reflects lasting 
benefits resulting from wartime earn- 
ings. (Semi-an. divs. at rate of $1 per 
annum.) Fixed charges having been 
halved in reorganization, completed 
about at the beginning of the war, 
system’s needs for bond reduction 
and refunding have been less pressing 
than for other roads. Nevertheless, 
fixed charges have since been reduced 
by the equivalent of something like $1 
per common share. The ten months 
through October returned a net of 
$1.79 vs. $1.81 per share a year ago, 
after charging $2.53 unamortized de- 
fense plants but crediting back $2 per 
share tax benefits. Final 1945 net 
may not reach last year’s $2.30 per 
share, but should still afford wide 
protection for current dividends. 


Fansteel Metallurgical C+ 

Further nearby profit possibilities 
appear outweighed by risks at a price 
of 94 (N. Y. Curb) — 24 times 
this year’s low. (Single 25-cent Dec. 
divs.) Current prices are explained 
not by current earnings but by an im- 
pending spliteup, prospective tax 
benefits and growth possibilities. In 
nine months through September, net 
equalled $1.57 per share but on the 
1946 tax basis it would have been 
around $4.79 after $2.24 postwar ad- 
justment reserve. Rights are now 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


being offered (1 share for 5 at $61) 
to finance retirement of 6,292 share: 
of $5 preferred, and are expected to 
be followed by a 2-for-1  split-up. 
Company develops and produces rare 
non-ferrous metals and _ fabricated 
products. 


Gimbel Brothers C+ 

Strength at 49, near the record high 
is explained by outstanding situc- 
tion among tax-cut beneficiaries. 
(Qu. divs. at $1 an. rate.) Company's 
position has been very materially 
strengthened through numerous steps 
taken in recent years but, although 
earnings reached $3.07 per share in 
the fiscal year ended January, 1945, 
as against $1.21 in 1940-41, much of 
the improvement has been hidden by 
mounting taxes. For example, in the 
six months through last July, a 
against a reported $1.51 vs. 98 cents 
per share a year before, the half-year 
earnings, adjusted to 1946 tax rates, 
would have been about $5.23 vs. 
$4.14 per share. Substantially higher 
earnings are thus probable even with 
some falling off in volume. (Also 
FW, Mar. 28.) 


Int’l Minerals & Chemical C+ 

Good fertilizer outlook and grow- 
ing diversification justify retention at 
32. (Semi-an. divs. at rate of $1 per 
annum.) A year ago, President Ware 
regarded possibilities in the secon¢- 
ary amino (food by-products from 
sugar and grain) division “equivalent 
to or greater than any other.” Plans 
were recently announced for a $2.5 
million plant at San Jose, Cal., larg- 
est of its type, to double amino out- 
put. One important item is mono 
sodium glucamate, which enhances 
natural food flavors; others finding 
pharmaceutical uses are glutamic 
acid, glutamic acid hydrochloride, be- 
taine, betaine hydrochloride, leucine, 
iso-leucine and tyrosine. Net for the 
fiscal year ended last June equalled 
$2.75 vs. $3.11 per share in 1943-44. 
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King-Seeley, conv. pfd. 
Over-the-counter around 26, stock 
offers @ 3.6% yield with a valuable 
call on common stock. (Has paid at 
$1 pref. rate since issuance.) This 
senior stock, publicly offered last 
February at $20 (to raise $1.8 mil- 
lion for debt retirement, facility ex- 
pansion and acquisition of controlled 
Central Specialty’s minority shares) 
is convertible into 14% shares of com- 
mon. The junior stock, just listed 
on the N. Y. Curb, sells around 22. 
Maker of automobile parts (gauges, 
meters, filters, governors and tim- 
ers), plumbing fixtures, power tools 
and gray iron castings, company in 
the fiscal year ended last July earned 
$1.39 vs. $1.56 per share in 1943-44 
after $3.48 vs. $4.42 per share taxes. 


Masonite Corp. c+ 


Although no statistical bargain at 
62, stock represents one of the most 
promising building supply entities. 
(Reg. divs. at $1 an. rate.) Com- 
pany’s annual report for the fiscal 
year ended August 31 disclosed sales 
little changed from a year before at 
$17.5 million, with earnings at $6.26 
vs. $6.14 per share before taxes, and 
$2.20 vs. $1.69 thereafter. Dominant 
in hardboard products, company had 
no major reconversion problems. It 
faces an active participation in the 
hoped-for building and automobile 
booms, has growth potentialities over 
the longer term, and could derive 
material benefits from oil discoveries 
on its timber properties. 


National Dairy B+ 


A leader with strong growth pros- 
pects in dwersification, fairly priced 
at 35, (Reg. qu. divs. at $1.40 an. 
rate.) In connection with a $50 mil- 
lion refunding (314 to 234 per cent) 
company reported net of $1.71 per 
share for the eight months through 
August, which compares with $2.13 
for the whole of 1944. Had the 1946 
tax rate been in effect, earnings for 
the two-thirds of a year would have 
been nearer $4 per share. Aside from 
the prospect of tax savings that could 
raise earnings despite some sales con- 


“Over-the-counter stocks not rated. 
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traction, there are interesting possibil- 
ities in a proposed $50 million to $75 
million facility expansion and re- 
placement program and especially an 
extension of presently secondary 
chemical and other activities. (Also 
FW, Feb. 21.) 


Norwich Pharmacal B 


Price of 20 reflects remarkable 
stability and dividend prospects. 
(Divs. continuous 21 years; reg. qu. 
pay ts at 60-cent an. rate, plus 5-cent 
spec. last March.) In the first three 
quarters of 1945, earnings equalled 


$1.87 per share as against $1.72 per 


share in the corresponding period in 
1944. Company produces Unguen- 
tine and other pharmaceutical spe- 
cialties, drugs and vitamin products. 
In the past fifteen years, embracing 
the entire depression and war periods, 
earnings averaged 95 cents per share, 
with extremes but 21 cents higher 
(1936) and 16 cents lower (1932), 
all as adjusted for stock split-ups of 
4-for-1 in 1934 and 2-for-1 in 1939. 


Penn.-Central Airlines Cc 


Now priced at 46, further advance 
may be retarded by bond conversions. 
(Init. div. 25 cents Aug. 8.) Ap- 
parently exempt from EPT, company 
has this year reported a ten-month 
net of $1.72 vs. 90 cents per share 
a year before. Subject to CAB’s 
and stockholders’ approval, it plans 
to merge with Northeast Airlines, 
raising the network mileage one- 


fourth to about 5,000 miles and ex- — 


No Telephone Calls, Please 


© insure prompt replies to in- 

quiries addressed to the FINAN- 
CIAL Wor_p subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


tending it to New England. A $10 
million issue of debenture 314s, sold 
last September to finance $7.5 million 
new equipment and raise working 
capital, is convertible into common 
stock at 38. Company recently or- 
dered 35 new Martin 202 economy 
transports and when already acquired 
planes are operating, passenger carry- 
ing capacity is expected to increase 
from 2,500 to 8,000 daily. 


Ruberoid C+ 


Retention is warranted at 46 by 
past record as well as prospects. 
(Paid 25 cents each in Mar., June & 
Sept., 50-cent “year-end” im Dec., 
totaling $1.25.) Whereas the nine 
months through September returned 
a reported $1.32 vs. $1.37 per share 
a year before, interim earnings would 
have been $3 vs. $2.65 per share on 
the prospective 1946 tax basis and 
before small contingency reserves. 
Products cover a broad range of 
building materials with roofing, 
shingles and other asphalt items usu- 
ally accounting for half to two-thirds, 
and asbestos products an important 
secondary line. Varying dividends 
have been paid some 56 consecutive 
years and company should share gen- 
erously in any building boom. 


Worthington Pump C+ 


Anticipates unusual tax-cut bene- 
fits, at 65. (Qu. divs. at rate of $1.50 
per annum.) A nine-month net of 
$5.83 per share compared with $5.86 
in the 1944 period. Company’s huge 
war output has caused some misgiv- 
ings as to peacetime comparisons but 
whereas reported 1944 net was $8.42 
per share, adjusting for next year’s 
38 per cent tax and before general 
contingency reserve, it would have 
been nearer $39.45 per share! Even 
that would be after such non-recur- 
ring charges as $3.32 special amorti- 
zation, and $1.89 write-off of obso- 
lete inventories. This maker of 
heavy pumps, steam condensers, ice- 
making and air-conditioning equip- 
ment, etc., besides having diversified 
somewhat in smaller motor, genera- 
tor and other lines, is thus well forti- 
fied with cushions for any declining 
volume. 
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CONFAB 
NOT A 
FAILURE 


much from the labor 
and management confer- 
ence that was in session 
for four weeks in Washington at the 
request of President Truman, and 
were disappointed because of its 
failure to reach a definite program 
by which these opposite forces could 
work like a well-oiled machine. This 
is but a natural reaction, where so 
much was anticipated and so little 
gained. 

Yet in a larger sense, this con- 
ference was not a complete failure 
for at least it was carried on in a 
friendly and cooperative spirit and 
with an earnest desire to find some 
common ground on which further 
discussions could be pursued. 

In all fairness it must be conceded 
that there were many intricate prob- 
lems on the agenda of the conference 
about which honest differences of 
opinions could arise, and which the 
delegates thought needed further seri- 
ous study. There were too many 
heads endeavoring in their own way 
to find solutions in accordance with 
their own judgment. 

The mere fact that the conference 


did not completely end its discussions, 


but agreed to continue them through 
committees, provides the hope that 
something practical may finally even- 
tuate that can help the cause of har- 
mony between labor and management. 


FACT 
FINDING NO 
SOLUTION 


The President is urg- 
ing that Congress 
pass a law setting up 
fact finding commis- 
sions to help solve our labor diffi- 
culties, and provide for a cooling-off 
period of thirty days before a strike 
could be called if such a commission 
fails to find a solution. 

_ We do not think such procedure 
will prove any more helpful than past 
efforts patterned along somewhat 
similar lines, and by the time Con- 


gress gets around to it labor and 


The people expected too. & 


management will probably have com- 
posed their differences. 

The simple cure for dissensions 
between labor and management still 
remains unrestrained arbitration, a 
process of adjustment, to which 
could be tied a cooling-off period, and 
carrying a guaranty of fulfillment of 
all contracts entered into. 


WHO Plans have been drawn 
PAYS THE up for another loan to 
COSTS? Great Britain running 

close to $4 billion, but 
before it can be granted the agree- 
ment will have to be ratified by Con- 
gress. It has been fallaciously stated 
that the Treasury will make this loan 
to England, but such is not ex- 
ectly the truth for the money must be 
contributed by the public in form of 
taxes, and should it eventuate that 
the loan is not repaid its cost will 
come out of the taxpayers’ pockets. 

The loan is an unusual one. Inter- 
est is not to start until 1951 and the 
rate is very low, only 1.62 per cent. 
There is no collateral behind it, only 
a promise to pay accompanied by cer- 
tain agreements whereby trade ar- 
rangements between the two coun- 
tries are to be adjusted. 

One can be quite certain that if a 
corporation or an individual tried to 
obtain a loan on similar terms, Mr. 
Banker would look incredulously 
upon such a would-be borrower and 
wonder if he was of sane mind. Ap- 
parently it is different between na- 
tions, though the fundamentals are 
the same. 


As an offset to the matter of ques- 
tionability of the loan the claim is 
made of essentiality for-if we are to 
build up our foreign trade it behooves 
us to see that the financial house of 
John Bull is put in working order. It 
will be the duty of Congress to dig 


thoroughly into the ability of England 
to live up to her obligation better 
than she did with her indebtedness to 
us after the first World War, for 
which she is still in default to the tune 
of $4 billion. 

While we need to help her, we 
still should be realistic about it. 


NEEDS 
NO 
BOOKS 


demanding that the 
union be permitted to 
inspect General Motors’ 
books to determine wheth- 
er it can jack up wages 30 percent, 
the voluble Walter Reuther has sim- 

ply raised a smoke screen in order 
to bring public opinion around to his 

contention. 

He does not need the corporation’s 
books to find out whether it has 
earned abnormal profits. That infor- 
mation is available, for all he needs 
to do is to obtain the corporation’s 
annual reports for the four years of 
the war. They reveal sales, net profits 
and other details of operations. All 
this already is public property. 

His accountants could break down 
these figures in order to make out a 
plausible case for his union—if it has 
such a case. 

So far he has not done this, but 
instead rests his demands on his un- 
supported suspicion that the great 
corporation, which has gained public 
respect by its fair dealings, has con- 
cealed its profits in order to grind 
down its workers. 

Nothing of this nature could have 
taken place, for it would not have 
escaped our Federal Tax collectors 
who have the highly cultivated sense 
of bloodhounds in nosing out con- 
cealed profits. They have complete 
authority to inspect the corporation’s 
books and Reuther knows this as well 


as everyone else. 


Reuther should drop his blatant 
statements and get down to brass 
tacks, but that does not fit in with his 
egotistical ambition to occupy the 
front pages of the press. 
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Stocks 
Should Pay More 
Next Year 


Finfoto 


Stock Quotation Board 


These are issues that not only will earn 1945 
payments by considerable margins but, with 
lower taxes, should increase payments during 1946 


— taxes, satisfactory profit mar- 
gins, increased prices for. their 
products in some instances, and full 
scale participation in the business ex- 
pansion indicated for 1946, should 
enable a number of companies to in- 
crease their distributions to stock- 
holders during the coming year. 

From among the number that 
qualify for inclusion in such a list, 
eight have been selected which appear 
particularly interesting. In each case 
dividends this year, as in prior 
years, have been comfortably earned, 
and the companies themselves are in 
good financial positions. All are well 
managed and occupy strong trade po- 
sitions. They run the gamut of 
American industry, the list compris- 
ing leading units in the fields of heavy 
and agricultural machinery, automo- 
bile bodies, food, paints,. rubber tires 
and other rubber goods, amusements, 
drugs, retailing and railroads. 

Here are brief outlines of the eight 
companies whose common stock hold- 
ers should fare better in 1946 than 
in the year now drawing to its close: 


Allis-Chalmers: One of the lead- 
ing manufacturers of farm equipment 
and an important maker of large 
electric-powered machinery, trans- 
formers, steam turbines, and other in- 
dustrial. equipment. Earnings are 
sensitive to longer term cyclical in- 
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fluences, and current prospects for 
both agricultural and _ industrial 
equipment are bright. Financial po- 
sition, strong. Dividend policy, con- 
servative; paid in 1944, $1.65; in 
1945, $1.75. Earned on common, 
1944, $4.77 per share vs. $4.51 in 
1943; 9 months to September 30, 
1945, $2.45, vs. $3.51 in 1944 period. 
Price range of common, 1945, 38%- 
56% ; recent price, 56. 


Briggs Manufacturing: Largest 
indépendent manufacturer of auto 
bodies; Chrysler Corporation nor- 
mally largest customer. During the 
war was a major factor in aircraft 
sub-assembly field. Through sub- 
sidiary also manufactures pressed 
steel plumbing. Despite keen compe- 
tion and heavy overhead, company’s 
highly efficient mass production meth- 
ods and production goals of its 
principal customer should assure 
profitable capacity operations in de- 
veloping automobile boom. Financial 
position, strong. Dividend policy, 
generous; paid $2.00 in 1944 and 
1945. Earned 1944, $2.82 per share, 
vs. $2.62 in 1943; 9 months to Sep- 
tember 30, 1945, $2.47, vs. $2.46 in 
1944 period. Price range, 1945, 373%- 
recent price, 51. 


Glidden Company: A_ leading 
producer of vegetable oil products 


and maker of paints, varnishes and 
chemicals. Food items normally pro- ' 
vide half of total sales but paint and 
varnish contribute more than half of | 
earnings. Near and longer term pros- 
pects are enhanced by prospective 
higher prices for products, large de- 
ferred demand for paints and var- 
nishes as well as developing building 
activity, and markets for new prod- 
ucts. Good financial position. Divi- 
dend policy, flexible ; paid on common 
in 1944, 90 cents; in 1945, $1.20. 
Earned 1944 (fiscal year ends Octo- 
ber 31), $2.02, vs. $1.88 in 1943; 6 
months to April 30, 1945,. $2.34, vs. 
$1.97 in 1944 period. Price range, 
1945, 2514-39; recent price, 38. 


Goodyear Tire & Rubber: One 
of the largest rubber manufacturers, 
with daily capacity “of 75,000 casings 
to be increased under expansion pro- 
gram. Tires and tubes normally pro- 
vide three-fourths of revenues, re- 
mainder coming from mechanical and 
other rubber goods. Prospect is for 
peak sales over next several years to 
supply deferred and new demand. 
Use cf synthetic rubber promises to 
correct prewar instability of price 
structure and inventories. .Far East 
investments were fully covered by re- 
serves. Financial position, sound. 
Dividend policy, conservative; paid 
$2.00 on common in 1944 and 1945. 
Earned on common, 1944, $5.90, vs. 
$5.68 in 1943; 6 months to June 30, 
1945, $2.91, vs. $2.90 in 1944 period. 
Price range 1945, 48-6334; recent 
price, 60. 


Loew’s, Inc.: A fully integrated 
film producer, distributor and exhib- 
itor, operating 150 owned or leased 
theatres, and radio station. 
Costs are well controlled. Favorable 
domestic outlook is supplemented by 
indicated uptrend in foreign revenues, 
which provided 30 per cent of film 
rentals prior to 1939. Financial posi- 
tion, strong. Dividend policy, gener- 
ous, with uninterrupted payments 
since 1923; paid on capital stock in 
1944, $1.33%; in 1945, $1.41%. 
Earned 1944 (fiscal year ends August 
31), $2.90, vs. $2.74 in 1943; 9 
months to May 31, 1945, $1.84, vs. 
$2.08 in comparable 1943-44 period. 
Price range, 1945, 2514-3714; recent 
price, 35. 


Macy (R. H.) & Company: Be- 
sides operating the largest department 
store in New York City, has stores 
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in Newark, Toledo and other Ohio 
cities, Atlanta and other cities in 
Georgia, and in San Francisco. Also 
operates WOR and affiliated Mutual 
Broadcasting System stations. Finan- 
cial position, strong. Dividend policy, 
liberal with uninterrupted payments 
since 1927; paid on common in 1944, 
$2.00, plus 1/10th share of preferred ; 
in 1945, $1.60 (will pay 40 cents 
January 2, 1946). Earned on com- 
mon 1944-45 (fiscal year ends July 
28), $2.73, vs. $2.06 in 1943-44. 
Price range 1945, 311%4-50%4; recent 
price, 49. 


McKesson & Robbins: Largest 
domestic wholesale drug products dis- 
tributor; manufactures proprietaries 


and distributes liquor. Drug sales 


constitute about 75 per cent of busi-' 


ness. Over-all sales are inuenced by 
fluctuations in liquors and specialties. 
Supplies 30,000 drug retailers (about 
half of nation’s total) through 72 out- 
lets in 34 states and Hawaii. Finan- 
cial position, improving. Dividend 
policy, flexible; paid on common in 
1944, $1.35; in 1945, $1.40. Earned 
on common 1944-45 (fiscal year ends 
June 30), $2.46, vs. $2.73 in 1943-44; 
3 months to September 30, 1945, 53 
cents, vs. 55 cents in 1944 period. 
Price range in 1945, 24-417; recent 
price, 41. 


Northern Pacific Railway : Impor- 
tant northwestern carrier operating 


6,900 miles from Lake Superior to 
Pacific Ocean, with entry into Chi- 
cago via Burlington road, owned 
jointly with Great Northern. Accel- 
erated amortization in current year 
will cut into final reported net earn- 
ings, but improves treasury position 
and lowers fixed charges. Prospective 
freight rate increase and large pas- 
senger business improves 1946 out- 
look. Financial position, strong. 
Dividend policy, conservative; paid 
$1 on capital stock in 1944 and in 
1945. Earned in 1944, $5.31, vs. 
$10.29 in 1943; 9 months to Septem- 
ber 30, 1945, $4.73 per share, vs. 
$2.86 per share in comparable 1944 
period. Price range 1945, 1734-38% ; 
recent price, 37. 


Labor Troubles—Bar Recovery? 


Despite cut in labor’s income and buying capacity 
net strike effect is inflationary because of need 
for goods and nation’s over-all purchasing power 


he full impact of current and de- 

veloping wage and price contro- 
versies is likely to be felt well along 
in 1946—just about the time Federal 
price controls are now slated to termi- 
nate. Congress has before it a pro- 
posal to direct the President to trans- 
fer administration of the price con- 
trols act out of the Office of Price Ad- 
ministration, whose chief, Chester 
Bowles, professes to believe that the 
way to bring about lower prices and 
prevent inflation is to raise wages. He 
said so on November 4, when appear- 
ing before a Senate Committee in sup- 
port of a law-enforced minimum wage 
of 65 cents an hour now and 75 cents 
in two years. 

The OPA head’s position is in line 
with President Truman’s October 30 
suggestion that general wage in- 
creases be granted but that prices be 
retained at current levels and also is 
the base on which rests labor’s indus- 
try-wide demand for a 30 per cent in- 
crease in wages. 

Boiled down, the theory which re- 
ceives wide acceptance in labor and 
political circles is that the way to pre- 
vent inflation is to increase by wage 
advances the amount of money avail- 
able for purchasing power while hold- 
ing prices at former levels—while in- 
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cidentally restricting the supply of 
goods by strikes, limiting production 
and reducing of working hours. 
Prices are to be held down through 
the OPA “cost absorption” principle, 
which shaves distributors’ margins all 
along the line and cuts down or wipes 
out the manufacturer’s profit. It is 
an interesting theory, but like many 
other fantastic concepts that pass for 
economic truths in political and labor 
circles, it won’t work. 

Aside from the fact that price in- 
flation is caused by an excess of 
money available for purchasing power 
coupled with an inadequate supply of 
goods, labor’s method of implement- 
ing its demand for a flood of new 
purchasing power is in itself infla- 
tionary for it cuts further into the 
already insufficient supply of goods. 
Ordinarily, the strike, notwithstand- 
ing its results in loss of income to the 
striker, does not cut importantly into 
the total buying power of the nation. 

The current wave of strikes, how- 
ever, cannot be dismissed as lightly. 
as that. It comes at a time when sup- 
plies of godds are low, when consumer 
demand, accumulated through the war 
years, is insistent; purchasing power 


is far in excess of available goods and 
continuance of this, situation is as-.. 


sured by the Government’s deficit 
financing policy. Reconversion of 
productive facilities is far from com- 
plete and enforced unemployment not 
only checks reconversion or produc- 
tion in the plants directly affected bu 
creates bottlenecks and otherwise in- 
terferes with other industrial units. 

A case in point was the recent lay- 
off of 40,000 Ford workers because of 
inability to obtain parts manufac- 
tured at plants whose employes are 
on strike. The situation is danger- 
ous, further, in that it might well set 
a deflationary spiral in motion should 
voluntary and involuntary unemploy- 
ment multiply over the next several 
months. That danger is not an immi- 
nent one as yet, but it is not to be 
ignored. Even then, deflation would 
be preceded by a sharp inflationary 
movement as those still with spend- 
able funds engage in a mad scramble 
to convert them into goods. 

At the moment the nation’s labor 
troubles constitute a definite threat, 
though not yet an actual bar, to re- 
conversion and business recovery. So 
far from averting or minimizing the 
darger of further inflation, the the-: 
ories and policies urged by labor and 
accepted by a large segment of offi- 
cial Washington point undeviatingly 
in the other direction. Inflation 
would only be speeded by increasing 
the volume of spendable funds before, 
instead of after, expansion of produc- 
tion of capital goods, and the formula- 
tion of a realistic price policy. 
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MARKET 
OUTLOOK 


Reactionary tone to the market following the rise above the historic 
highs of 842 years ago merely follows precedent. Prospects now 
, are sharply different from those when 1937 peaks were made 


espite the prevalence of labor troubles through- 

out the country, and the prospect that the 
situation would become worse before the appear- 
ance of any significant improvement, the industrial 
price average finally emulated the rail group’s ac- 
tion by rising above the old 1937 highs. Only the 
market itself can answer the question of whether 
there now will develop the sort of temporary price 
reaction that not infrequently has followed pene- 
tration of a critical previous peak level before 
continuation of the upward trend. 


he turn of the year—now only about two weeks 


away—will bring the answer to another ques- | 
tion: The volume of profit taking that is being 


postponed until 1946. There is no advantage in 
the alternative 25 per cent effective tax rate (i.e. 
50 per cent of half the profit) for investors whose 
taxable income is less than $16,000, and the cer- 
tainty of a reduction next year in the tax that will 
be levied against their market gains has undoubt- 
edly induced many such individuals to postpone 
profit taking until the lower income tax rates be- 
come effective. With the market in its present state 
of thinness, the appearance of a significant volume 
of this sort of selling, say in the month of January, 
could well have appreciable temporary effect on the 
share price situation. Market thinness has been one 
of the factors responsible for the rapid pace of the 
price rise—and it could, of course, accentuate a 


decline. 


hose who are in the $16,000-and-up taxable 

income brackets are faced with the problem 
of whether to effect sales under present tax condi- 
tions, or whether to risk stiffening of the capital 
gains tax provisions next year. Some of the Ad- 
ministration are known to favor such a move, and 
Congress may later on receive recommendations 
to that effect. But the consensus is that with Con- 
gress in its present mood, about the most that it 
would agree to would be a lengthening to twelve 
months the holding-period for long term gains. 
The actual result of such a change would of course 
be to further discourage profit taking. 
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ith the general market now at approximately 

the same levels that 84 years ago halted 
the rise, it is only natural to look about in search 
of other points of similarity that might suggest that 
another top is being rounded out. The fact is, how- 
ever, that in the fore part of 1937 the country was 
on the threshhold of a sharp business recession and 
a substantial shrinkage in the volume of dividend 


payments. 


| abacd indication is that no such developments 
are ahead of us at the present time. Although 
the early months of the new year will probably 
bring some recession in the rate of trade and busi- 
ness activity, this is fully recognized by investors 
and others, and unless all signs have gone awry 
there will follow an extended period of general 
business prosperity, higher corporate earnings and 
a rising trend of dividend payments. 


SE as a matter of fact, promise to turn 
upward early in the new year as a result of 
corporate income tax relief. And this will tend 
to lift average common stock yields, which now are 
about 3.7 per cent. While stock yields have been 
declining steadily in recent years (from over 7 per 
cent early in 1942), they nevertheless remain well 
above the returns obtainable from high quality 
bonds and also have not declined to the levels 
touched in 1936, 1933 or 1929. 


Tt continue to be very good grounds for the 
opinion that the ultimate peak of this market 
will be found a significant distance above the levels 
now prevailing. But the fact remains that only 
during the latter years of the 1922-1929 bull mar- 
ket has the industrial price average ever been higher 
than the December 11 peak of 195.82, and the need 
for growing caution in buying policies should be 
obvious. Every candidate for new purchase should 
be examined critically for intrinsic value, assurance 
of substantial earning power in the years ahead 
and ability to pay dividends that are fully com- 
mensurate with present market prices. 

Written December 13, 1945; Richard J. Anderson. 
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Overseas Price Trends 


Securities markets abroad in recent weeks have 
not been showing the buoyancy that has so long been 
characterizing stock price trends in this country. 
And just as the explanation of our long bear mar- 
ket of 1937-1942 was so largely political, so are the 
reasons for the sharp declines in London and Paris 
to be found in government policies—present and 
threatened. 

Just prior to the French elections, a price index 
of 300 issues traded on the Paris Bourse stood at 
504. But following passage of the bill nationalizing 
the Bank of France and four deposit banks January 
1, the price movement turned sharply downward, 
and the index closed last week at 436. Especially 
heavy, it was reported, were insurance company and 
utility shares, because these enterprises are next on 
France’s nationalization list. 

Although London stock prices staged a recovery 
from a previous slump when it was learned that 
nationalization of the Bank of England involved 
comparatively liberal terms to the institution’s 
shareholders, second thoughts on the ultimate re- 
sults of England’s socialistic trends brought a re- 
newal of the price decline in British-share issues. 
Thus, in a matter of only two weeks, the London in- 
dustrial share average dropped from 148.5 to 143.3 
— a comparatively wide move for this normally 
slow-moving market. As in France, taking over the 
central bank is but the first step in a program that 
is expected to be far-reaching, with transport, elec- 
tric and gas utilities and coal mining slated for 
state control. 

Airlines’ Profit Prospects 

The industry admittedly has promising longer 
term potentialities, but students of the aviation 
transport fields are beginning to wonder whether 
earnings for next pear will fully equal the results 
for 1945. Revenues will doubtless rise sharply, but 
there are a number of factors that will tend to offset 
this expansion in gross. In the first place, wage 
costs next year will average materially higher than 
for the current period. Secondly, the lines will in- 
cur heavy expenses in converting over for civilian 
use equipment designed for military purposes. 
Third, most companies expect to establish new 
routes during the coming year, and this always in- 
volves important extraordinary costs. And finally, 
load factor can hardly be expected to hold to pre- 
vailing levels of 90 per cent or more. 

Payment of excess profits taxes did not figure 
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significantly in this year’s results, and thus elimina- 
tion of this levy will accord the transport companies 
but little relief. After 1946, however, the air trans- 
port industry should begin to show the earnings 
performance that has been expected of it for so 
many years. 


Steel Strike Threat 


Although the steel workers’ union has set January 
14 as the date for an industry-wide strike, a lot of 
things can happen in the meanwhile and it is en- 
tirely possible that an actual work stoppage will be 
averted. But if a strike does eventuate, it would al- 
most immediately have wide repercussions. Accord- 
ing to Iron Age, practically all steel consumers are 
without inventories, and most of them are operating 
on a hand-to-mouth basis utilizing shipments as 
soon as they are received at their plants. A shut- 
down of steel shipments would almost immediately 
be reflected in the majority of manufacturing plants 
in the country. The impact which this would have 
upon the country’s reconversion program needs no 
elaboration. 


50 Per Cent Building Gain 


Despite the existence of so many retarding fac- 
tors, the volume of new construction next year is 
expected by trade observers to be some 50 per cent 
greater than that of 1945. In the 37-state area 
covered by the F. W. Dodge Company statistics, 
over $4.7 billion of new building is looked for as 
against the $3.1 billion indicated for this year on 
the basis of the figures for the first ten months. Ac- 
cording to this authority, such a dollar volume 
would be greater than that for any of the years 
immediately preceding the war, while physical 
volume will be somewhere between that of 1939 and 
1940. Dodge has estimated that residential con- 
struction will rise some 178 per cent, with a 20 per 
cent increase in non-residential building. But with 
the Administration’s subsequently announced plan 
of priorities to channel materials into home con- 
struction, those ratios may have to be materially 
revised. 

A 50 per cent increase may be considerably 
smaller than many optimists had been expecting, but 
it is about as large a year-to-year gain as any the 
industry has ever seen. And realization of a sales 
gain of that size coupled with the sighificant tax 
relief in sight for next year should mean impressive 
earnings improvement for most of the building 
material suppliers. 
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“Community” Estates 


One unfair advantage enjoyed by residents of the 
so-called community states has been ended by the 


U. S. Supreme Court. A decision handed down a . 
few days ago held that upon the death of a husband — 


or wife the Federal government can collect inheri- 
tance taxes against the total value of the estate. 
Under the laws of the eight community property 
states, husband and wife each own half of whatever 
property the other acquires, a device which has of 
course enabled residents of those states to effect 
substantial tax savings. While the inheritance tax 
situation has now been equalized, income from 
property earnings still legally belongs equally to 
husband and wife, and income tax levies accord- 
ingly are lower in those states than elsewhere. 
Arizona, California, Idaho, Louisiana, Nevada, New 
Mexico, Texas and Washington are the states that 
have put their residents m favored position in this 


respect. 


Corporate Trends © 


May Department Stores had sales of $49.7 mil- 
lion for the 3 months to October 31, vs. $45.9 mil- 
lion in the same period last year. 

Adams-Millis has declared a 75-cent dividend 
payable December 18, making a total of $2 paid 
this year, vs. $1.75 last year. 

American Car & Foundry’s unfilled orders were 
$78.5 million October 31. 

U. S. Plywood’s sales for the six months to 
October 31 were $14.5 million, vs. $12.7 million a 
year ago. 


Recordak Corporation, Eastman Kodak subsidi- . 


ary, has developed a new microfilming machine for 
use in offices and banks; photographs front and 
back of business documents, reducing its area to 
one-one thousandth. 

J. J. Newberry directors have voted to split the 
common stock 4-for-1. 

York Corporation’s uncompleted orders were $16 
million September 30. 

Brewing Corporation had sales of $14 million in 
the fiscal year ended September 30, compared with 
$10.5 million last year. 


Good Buys For 
Every Investor 


The eighth war bond sales campaign — the Vic- 
tory Loan Drive — has officially ended and sub- 
scription books have closed on the Treasury 2!/os of 
1967-72, Treasury 2'/4s of 1959-62 and Treasury 
Ye per cent certificates series K-1946. 

But sales of the three issues of savings bonds — 
series E, F and G, and series C savings notes — 
will continue. 


U. ‘s. War Savings Bonds, Series E........... 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 
$25 to $1,000. 

U. S. War Savings Bonds, Series F............. 74 
Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $25 to $10,000. 


U. S. War Savings Bonds, Series G............. 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U. S. Treasury Savings Notes, Series C.......... 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 


$100 and up. 


Armour & Company has declared a $3.50 divi- 
dend payable January 9 on the $6 prior preferred 
stock, leaving arrears of $25 a share. 

Stockholders of Pacific Mills will be asked to vote 
in March on an increase in common stock to pro- 
vide for a two-for-one split-up. 

National Candy is considéring a merger with 
Clinton Company, manufacturer of corn products. 
National Candy holds a majority of Clinton’s com- 
mon stock. 

- Carrier Corporation will start large scale output 
of new food freezers early in 1946; unit is designed 
mainly for farm products storage. 

Fruehauf Trailer’s holdings of cash and U. S. 
Treasury notes totaled $7.6 million as of Sep- 
tember 30. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 


| Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
* ably safe as to interest and principal. 


FOR INCOME Revent Net Call 


Atlantic Coast Line gen. 4%4s, ’64 112 3.60% Not 
Cleve. Union Term. Ist 4%s, ’77 107 4.12 105 
New Orleans Gt. Northern Ist 5s, 


107 4.60 105 
Northern Pacific ref. & imp. 4%s, 

107 4.20 110 
Southern Pacific 444s, 1969...... 103 4.30 105 
FOR PROFIT Current 
Chic. & N. West. conv. 4%s, 1999 94 4.79 101% 
Illinois Central joint 4%s, 1963. . 99 84.55 105 
Missouri-Kansas-Tex. lst 4s, 1990 92 4.35 Not 


New York Central 4%s, 2013.... 96 4.69 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 

Recent —Earnings——~ 


Price 1944 * 1944 1945 
Adams-Millis .......... 46 $1.75 $2.00 b$1.93 b$2.13 
American Stores ....... 26 1.00 1.00 »b0.58 b0.56 


Borden Company ...... 43 1.70 1.80 b1.01 b1.39 
Chesapeake & Ohio..... 56 3.50 3.00 2.74 
Consolidated Edison .... 33 160 1.60 c1.36 cl1.44 
Electric Storage Battery. 53 2.00 2.00 bl.ll bl.15 
First National Stores.... 54 2.50 2.50 b1.39 bl.40 
Freeport Sulphur ...... 50 2.00 2.12% c2.36 3.21 
Gen’l Amer. Transport.. 61 2.50 2.50 c2.26 
Louisville & Nash. R.R.. 64 3.50 3.51% ¢5.58 06.55 
MacAndrews & Forbes... 38 155 1.65 cl.26 
47 200 160 k249 k2.73 
May Department Stores.. 50 150 1.65 e2.02 e2.26 
Pacific Gas & Electric... 44 2.00 2.00 82.37 82.13 
Pennsylvania Railroad... 44 

Philadelphia Electric.... 28 


Pillsbury Mills ........ 35 1.25 145 £2.12 £2.46 
Socony-Vacuum ........ 18 0.75 0.65 1.28 1.10 
Spencer Kellogg ........ 44 180 180 g3.54 g2.49 
Standard Oil of Calif.... 49 2.00 2.00 2.21 3.52 
Sterling Drug .......... 44 150 155 b1.32 bi1.48 
Underwood Corp. ...... 70 250 2.50 2.09 2.08 
Union Pacific R.R...... 144 6.00 6.00 cl1l.72 12.74 
United Biscuit ......... 38 100 1.25 1.73 1.90 
30 1.20 1.20 
0 41 160 160 12.25 2.20 


Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
American Sugar 7% cum....... 150 4.67% Not 


Am. Water Wks. & El. $6 cum.. 110 5.45 110 
Atch., Top. & S. F. 5% non-cum. 119 4.20 Not 
Columbia Gas & El. 6% cum.... 109 5.50 110 
Curtis Publishing $3-4 pr. cum.. 74 5.41 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
Public Service N. J. 7% cum.... 128 5.45 Not 
Reading 4% Ist (par $50) non- 

48 4.17 50 


FOR PROFIT 


Reasonably assured dividends and prospects of appre- 
ciation are combined in these issues. 


Amer. Rolling Mill 444% conv.. 97 4.64 105 
Crucible Steel 5% cum. conv.... 110 4.55 110 
Southern Rwy. 5% non-cum..... 86 5.81 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— ——Earnings—— 
Price 1944 *1945 1944 1945 


Allied Stores ......... . 46 $1.00 $1.30 b$1.43 b$1.89 
Atchison, Topeka & S.F..107 6.00 6.00 c™@.20 c7.62 
Bethlehem Steel ....... 9 6.00 6.00 6.23 
Briggs Manufacturing... 50 2.00 2.00 c2.08 1.66 
42 1.00 1.00 cl.66 cl.77 
Climax Molybdenum.... 39 2.50 1.50 c242 2.26 
Continental Can ....... 46 1.00 1.00 
Crown Cork & Seal..... 55 1.00 1.25 2.59 2.45 
Eagle-Picher ........... 20 0.60 0.65 »bi1.15 b0.86 
Firestone Tire ......... 69 2.00 2.00 b2.88 b3.08 
Fruehauf Trailer ....... 71 =1.70 ¢2.80 62.59 
General Electric ........ 49 140 1.55 1.10 c1l.26 
Glidden Company ...... 38 0.90 1.20 bl1.97 b2.34 
Great Northern Ry. pfd.. 60 2.00 3.00 5.74 6.50 
Kennecott Copper ...... 50 2.50 2.50 b1.99 b1.51 
Mid-Continent Petroleum 35 140 175 ¢2.77 
New York Air Brake.... 55 2.00 2.00 c2.87 2.15 
Phelps Dodge .......... 38 160 160 b1.30 b1.02 
Thompson Products .... 62 2.00 2.00 7.03 3.39 
Tide Water Asso. Oil... 24 1.00 0.80 1.69 1.90 
Twentieth Century-Fox.. 42 2.00 2.50 4.67 3.31 
82 400 4.00 3.49 2.86 


*Paid or declared so far in 1945. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. {—Fiscal years 
ended May 31, 1945 and 1944. g—Fiscal years ended September 1, 1944-45 and 1943-44. k—Fiscal years ended July 28, 1945 and 1944. 


s—12 months to June 30. t—12 months to September 30. 
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WASHINGTON, D. C.—In talking 
to the Congressional committee which, 
at the moment, was investigating 
OPA, Chester Bowles* recently put 
into the record some profit compari- 
sons for manufacturing, wholesaling 
and retailing. Percentage inctfeases 
over prewar levels were all in favor 
of the retailers and, among retailers, 
of the department stores on the one 
hand and the independents on the 
other. OPA expects the wartime 
trend to continue. 

The OPA records of advisory com- 
mittee meetings, indeed, show persua- 
sive arguments on both sides. The 
bullish side, as expressed by Bowles, 
boils down to this: For a long time 
the retailers will enjoy a sellers’ mar- 
ket. They will be able, therefore, to 
sell at list, without fooling around 
with bargain basements, without ac- 
cepting returned merchandise with 
thanks, without undergoing charge 
account losses, etc. Moreover’, they 
will have much more to sell. 

The retailers themselves tell an- 
other story. Through the war, to be 
sure, distribution costs steadily de- 
clined but the trend, they say, will 
now go into reverse. The stores had 
to skimp on services which, as a good 
will matter, must be restored. Sales- 
men will be added to the inside 
forces; delivery services, which were 
kept to a minimum under ODT or- 
ders, will go back to par when trucks, 
trackmen and garages are found. In- 
ventories will be rounded out, in- 
creasing carrying costs. Since the 
restoration of prewar services will not 
be reflected in ceilings, they assert, 
profit margins will tend to narrow. 


The write-up of official estimates 
of the cost-of-living rise, as a basis 
lor allowing wage increases to be re- 
lected in prices, strikes some govern- 

ent men as a reflection of the classi- 
fal wage-price spiral. As prices of 
‘ome products are adjusted to the 33 
ber cent basis, cost-of-living will in- 
tease again. In time, the new in- 
tease will be written into an amend- 
lent of the present wage-price direc- 
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tive—thereby allowing fresh wage 
rises to be passed along. 


The President’s decision to re- 
store controls over building materials 
and sponsor real estate ceilings is one 
indication of changing feelings in 
Washington. Many influential officials 
feel that, in betting on postwar un- 
employment rather than boom, they 
burned their fingers. The current 
switch is being widely advertised in 
the hope of dampening the speculative 
spirit which high men in government 
now fear. During the past few weeks, 
OPA has been discussing roll-backs 
of some of the foods which advanced 
price-wise when ceilings were re- 
moved. 

The restoration of controls cannot 
go far without the support of Con- 
gress. The attitude at the Capitol is 
well expressed in a Committee report 
extending the war powers for six 
months (as compared with the year 
sought by the Administration). One 
of the arguments given for prolonga- 
tion of the Government’s wartime 
powers was that use of them was be- 
ing abandoned as fast as possible. 

High OPA officials believe that 
Bowles has sold the President per- 
manently on considering Inflation the 
Number One danger, not making it 
share honors with Depression. Out- 
side that agency, officials feel that, 
however cogent the sales talk may 
have been, its effects will diminish on 
the first minor setback—particularly 
since Mr. Truman must consider 
Congress, which always has disliked 
checks. 


Vinson is expected to recom- 
mend that Congress retain high taxes 
in its 1946 tax bill. As a matter of 
fact, he argued for only slight changes 
in wartime rates as the 1945 bill was 
being drafted; since that time noth- 
ing seems to have happened which 
would favor additional reductions. 
Administration men on the tax com- 
mittees appear to go along with him 
on this; the opposition still wants 


-across the board reductions. 


Throughout the war, the J reas- 
ury kept the cost of financing down 
by borrowing heavily in the short 
term market. There is no indication 
now that policy will be reversed and 
the floating debt funded; on the con- 
trary, it is more likely to increase. 
Consequently, a continued reduction 
in the average interest cost of the 
Government debt seems likely. 

Officials wonder why the Treas- 
ury’s policy has not been copied more 
by business—although, they agree, 
such a turn would have its undesir- 
able side. For companies to do what 
the Treasury does would mean basing 
new long term assets on short term 
bank credit. Getting in tune with the 
Treasury might mean borrowing from 
the banks on one- to five-year notes. 
say, in order to pay off long term 
bonds. 

Over the long pull, it is figured. 
such a development may well take 
place. Since the Treasury, which 
helps determine rates, shows its con- 
fidence in the short term market, cor- 
porations may express equal confi- 
dence. By raising the volume of bank 
credit and reducing the volume of 
outstanding bonds, this would in- 
crease long term bond prices even 
more, thereby tending to stretch out 
the times-earnings basis for stocks. 


Some of the White House spokes. - 
men are telling reporters “in confi- 
dence” but presumably for indirect 
quotation that they think Murray of 
the CIO has been the victim of over- 
work. Naturally, this has gone back 
to CIO headquarters where it is 
agreed only that Murray works hard. 
While there are many forecasts that 
the Administration-CIO breach will 


be healed in time for the elections, 


this is the immediate atmosphere. 


Where to get the money to lend 
the British is now being argued 


“about. At least three methods are 


forecast positively by different offi- 
cials: Writing up the gold stock ; put- 
ting the deal in the Treasury’s gen- 
eral fund; handling it through the 
Export-Import Bank. . 

Congress would not go for a write- 
up of gold stocks—excepting the rela- 
tively small mineral bloc. Use of the 
general fund avoids forcing Export- 
Import Bank to handle a deal which 
it did not negotiate and which might 
prove embarrassing in handling loans 
for other countries. 

—Jerome Shoenfeld. 
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Electronic Enlightenings 
Simmons Co., the largest manu- 
facturer of mattresses and springs, is 
branching into the production of 
blankets for the first time—an entirely 
new electronic blanket, that is said 
to be superior to existing electrically 
heated blankets, because it insures 
precise temperature control, will be 
offered early in the New Year... . 
An electronic “gun,” which will mag- 
nify a particle by 180,000 times, has 
been perfected by Radio Corporation 
of America—the illumination of the 
object observed is such an improve- 
ment that it is necessary to use a new 
type of telescopic viewing device. .. . 
Reading Railroad is reported to be 
testing radar as a safety device on its 
lines—it is believed that radar will 
warn of approaching vehicles at grade 
crossings. . . . Great Atlantic & Pa- 
cific Tea Company has developed a 
' method for retarding the growth of 
mold on bread and other baked goods 
by the use of an electronic oven—the 


By Weston Cmith 


loaves of bread are exposed to high- 
frequency heat for only 5 seconds, and 
this treatment keeps the bread from 
becoming moldy for three weeks... . 
The U. S. Bureau of Fisheries, is 
testing an electronic fence to keep 
young fish from escaping from hatch- 
eries—electric impulses are set up in 
water, and fish entering the charged 
area receive an effective but harmless 
shock. 


Airtransportfolio 


United Air Lines may consider 
twin-engined transport planes for 
short haul services—such passenger 
transports would accommodate from 
30 to 40 persons and cruise from 220 
to 250 miles per hour... . A new 
ground-level light for airport run- 
ways has been developed by West- 
inghouse Electric—it has an impact 
resistant lamp casing, designed to 
support the weight of fully-loaded air- 
planes, and the lens is heat treated to 
withstand breakage. ... E. I. du Pont 
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“Successors to THE BROUN-GREEN CO.” 


de Nemours has developed a metho 
for coating aircraft exteriors wit 
rubber to give them a smooth finis 
—this makes possible the covering ¢ 
thousands of rivet-heads and othe 
minor projections that mar t 
surfaces of wings and fuselages. . 
A resumption of sky-writing « 
flying-advertising streamers is e 

ted to be seen soon after the fir 
of the year—it is expected that t 
technique will be employed at ou 
door spectacles such as_baseb 
games, track meets, prize fight 
football games and horse races. . . 
Airports, Inc., has been organized t 
construct a chain of suburban ai 
parks or small airperts—the purpos 
is to provide landing fields for privat 
planes, as well as hangar facilitie 
etc. . 


Gadget Gossip 


Apex Electrical Manufacturing he 
developed a new type, fully automa 
washing machine featuring the to 
elimination of vibration—this will | 
one of the few washers which can | 
installed without anchoring the m 
chine to the floor or providing a sp 
cial base. . . . What has been calle 
an “electric finger,” designed to gui 
machine tools in the cutting of di 
and other metal articles in intrica 
shapes and precise dimensions, hi 
been patented by Niles-Bement-Po 
— a pointed metal rod, or styl 
slides over the contours of the pa 
tern, and thus guides the cutting to 
as it reproduces the original. . . 
Nashway Company, Ltd., has intr 
duced the “Spin-a-Brush” for clea 
ing paint brushes—with this instr 
ment it is possible to. use the sat 
brush and change from one cold 
paint to another in less than nine 
seconds. ... A new oscillating troug 
conveyor to handle sharp, jagged, w 
or hot materials, has been develop‘ 
by Link-Belt Company—it consists 
a flexibly - supported, plate - ste 
trough which is oscillated by an ¢ 
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centric drive at a speed which forces 
objects forward at a rate of up to 50 
feet per minute. 


Plastic Parade 


A nation-wide labeling program to 
aid consumers in obtaining the great- 
est possible satisfaction from plastics 
purchases, has been launched by the 
Society of the Plastics Industry — 
plans call for the issuance of a book- 
let entitled “Informative Labeling 
Guide,” which contains a series of 
descriptions of various plastics. .. . 
Newest in cotton plastics is “Cotton- 
tex,” made of cotton and limestone— 
this is a fire-resistant waterproof 
plastic which can be sawed, nailed 
and molded, and becomes more pli- 
able and durable as the cotton con- 
tent is increased. . . . Flexrock Com- 
pany has introduced a plastic gasket 
material, impregnated with a non- 
volatile, non-drying lubricant, so that 
it will make joints that can be broken, 
and still seal against vibration, con- 
traction and expansion — it can be 
applied to pipejoint flanges, on both 
sides of ordinary gaskets to increase 
efficiency, or as a substitute for gas- 
kets. . . A new artificial leather of- 
fered by Athol Manufacturing is 
“Terekan 12,” said to resemble genu- 
ine leather in many respects, including 
workability, and eye appeal — the 
product was developed to relieve the 
shortage of leatherettes, and now is 
expected to become suitable in the 
manufacture of many postwar prod- 
ucts. . . . Aeroplastic Company is 
broadening the market for its “Aero- 
Veu” transparent plastic—this ma- 
terial is said to be suitable for wind- 
shields and similar purposes 
Coming in plastic toys is the “Musical 
Bubble Pipe” introduced by Chicago 
Toy Co.—this novelty blows bubbles 
and warbles like a bird at the same 
time. 


Office Offerings 


Among the new additions to the 
office equipment lines of Remington 
Rand is a book truck for .business 
firms—this moveable bookcase facili- 
tates the transfer of all types of 
ledgers and other records from one 
office to another. . . . Latest in sound- 
on wire recorders for offices is the new 
dictating machine offered by Standard 
Business Machines — it is equipped 
with spools of wire which will carry 
up to one hour of uninterrupted dic- 
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tation. .. . W. A. Sheaffer Pen has 
obtained a patent on a new torpedo- 
like fountain pen with a unique clip— 
this pen is said to fasten in the pocket 
in such a way that it can not be easily 
removed. ... Magnus Chemical Com- 


pany has developed a new washing - 


machine for cleaning typewriters, add- 
ing machines, etc—the device me- 


chanically agitates the typewriter up 


and down through a special solution 
thus cleaning intricate interiors, by 
eliminating hand-brushing and scrub- 
bing. . . . A new novelty in desk 
calendars, combining three necessary 
services, has been perfected by L. F. 
Grammes & Sons, Inc.—the one unit 
combines a perpetual calendar, a re- 
newable memo pad and a telephone 
index, which slides under the pad 
when not in use. . . . Newest in wal- 
lets and checkbook holders contains 
a midget check protector for prevent- 
ing bank checks from being raised— 
introduced by Esquire Products, it 
is said to be no larger than the aver- 
age wallet, and has the ¢heck protec- 
tor built into one of the folds. 


Glass Glossary 


Pittsburgh Corning Corporation has 
announced a big improvement in its 
cellular glass insulation, called ““Foam- 
glas’”—one change increases the num- 
ber of cells per cubic foot from 5 
million to 10 million, while the im- 
proved product is a different color, 
being attractive shade of brown, in- 
stead of black. . .. American Optical 
has developed a process for making 
all-glass polarized lenses, a variety of 
glass that previously required the 
sandwiching of plastics between the 
glass layers—the glass is produced by 
distributing minute mineral crystals 
through it while hot, and then stretch- 
ing the glass to bring the crystals into 
parallel, and hence polarizing align- 
ment. . . . An improved method of 
tempering glass has been patented by 
Libbey-Owens-Ford Glass — the im- 
provement lies in the conditioning of 
the air used for cooling by removing 
the moisture from it to bring the air 
to a pre-determined humidity and 
temperature before it is applied to the 
hot glass... . Reports that cans would 
replace many glass containers adopted 
in wartime may be premature—a sur- 
vey of Owens-Illinois Glass reveals 
that super market operators find 
standard glass containers to be of the 
greatest efficiency in shape, weight 
and strength. 


SCHENLEY DISTILLERS CORPORATION 


NOTE — From time to time, in this space 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 111 of a series. 

ScHENLEY Corp. 


Another Milestone 


By MARK MERIT 


On August 31, 1945, another fiscal year 
ended for this company—Schenley Dis- 
tillers Corporation—another milestone in 
its 12 year story of development. Now, 
another annual report to our stockhold- 
ers has been issued for this fiscal year 
which came to an end almost coinciden- 
tally with the end of the fighting phase 
of the war. 


Every man and woman among the 
12,000 in the employ of this company, 
is perhaps pardonably proud of the part 
the company was privileged to play im 
the Nation’s united effort to achieve 
early and complete victory. 


The company’s material contribution 
to this effort is revealed in the review 
of this last fiscal year’s report. 


Scanning the report, we read that 
between November 1, 1941, when our 
company voluntarily undertook the pro- 
duction of 190° proof alcohol for war 
purposes, and the end of August, 1945, 
we delivered to Government agencies. 
over 202 million proof gallons of vitally 
essential war alcohol. This was equivalent 
to about 14 per cent of all of the alcohol 
produced by all registered beverage dis- 
tillers for the war program. (Less thar 
1 per cent of the company’s consolidated 
net profit before taxes, incidentally, was 
derived from the sale of war materials.) 


Besides the inner satisfaction implicit 
in this record, we shall treasure, too, a 
letter of commendation, which we re- 
ceived from the Director of the Basic 
Chemical Division of the War Produc- 
tion Board under date of August 18, 
1945, characterizing “a magnificent 
accomplishment in the service of the 
nation in its time of peril.” 


And, too, we have another highly grati-- 
fying letter from the Army Service 
Forces, Office of the Surgeon General. 
It refers to the contribution of one of 
our affiliate companies—Schenley Lab-. 
oratories, producers of PENICILLIN 
—SCHENLEY. We quote, “We of the 
Medical Department fully realize what 
an important part your firm played in 
the development, production and deliv- 
ery of supplies so vitally needed for the 
preservation of the lives of our fighting 
men and women.” 


There will be other annual statements. 
in other years. But we will never issue 
one which will more sincerely reveal 
our gratitude for the privileges which 
we—in industrial America—enjoy. 


FREE — Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CORP., 350° 
Fifth Ave., New York 1, N. Y., and you will 
receive a booklet containing reprints of ear-. 
lier articles on various subjects in this series.. 
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AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorpbD, ABBETT & Co. 
INCORPORATED 


(63 Wall Street, New York 


CHICAGO PHILADELPHIA 


\S ATLANTA LOS ANGELES 


A, 


McLaughlin, Baird & Reuss 


Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 


aie, Specializing in 
Railroad Securities 


ONE WALL ST., NEW YORK-5 
Telephone: HAnover 2-1355 
Teletype NY 1-2155 


Philadelphia Telephone: 
Lombard 9008 


\ KNOW YOUR 

\INCOME TO 
YTHE PENNY \¢ 
IN A MINUTE 
MI-REFERENCE Personal Financial Record shows 
met worth instantly. A handy book that lists in- 
come, dividends, interest, stock, bonds, insurance, 
a. motes, real estate, etc. Simple, compact, permanent, 
«complete. Thousands in use. 


Send for Free Folder 


PFENING & SNYDER 
1072 West Sth Ave., Columbus, Ohio 


N REQUEST 
tors 
MPANY 


48 WALL STREET 68480. SPRING ST. 
NEW YORK 5 LOS ANGELES 14 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 


| FINANCIAL WORLD 


In line with Wall Street expecta- 
tions, the Victory Loan drive was no 
sooner ended last week than the new 
Government 2%s and 2%s_ began 
selling at a premium on the open 
market. Official figures on the Vic- 
tory Loan will not be available until 
January because “E” bonds pur- 
chased until the end of the year will 
be credited to the drive—a memo for 
patriots. However, the $11 billion 
quota will be exceeded by more than 
50 per cent. The prevailing guess is 
a grand total between $17 and $20 
billion. 

Formal closing of the drive opened 
the door to the expected flood of 
corporate offerings. First out was a 
$75 million issue of Pacific Telephone 
& Telegraph debenture 234s of 1985. 
Halsey, Stuart & Company won the 
issue with a bid of 102.15; it was re- 
offered the public at 102.45. 


National Dairy 


That maturity dates have become 
little more than empty formalities in 
the field of callable bonds is a fact 
underscored anew by redemption at 
105% of National Dairy Products 
debenture 3%s of 1960. Only five 
years old, this 20-year issue was it- 
self sold in 1940 in order to retire 
prematurely the 334s of 1951; in fact, 
the 34s have been “listed on the New 


| York Stock Exchange only since Feb. 


7, 1941. Now, in turn, those deben- 
tures are bowing out of existence 
next January 14 — immediately, in 
practical fact, since prepayment is 
offered to holders—and their place 
is taken by a $50 million issue of 
debenture 234s with a 1970 maturity 
date. Whether the indicated 25-year 
life-span of the new issue will be 
enjoyed by these debentures seems, 
on the ground of precedent, problem- 
atical. 

Headed by Goldman, Sachs & 
Company and Lehman Brothers, a 
syndicate of 112 underwriters bid 
100% for the issue and last week re- 
offered it at 10134. Save for a sink- 


-{ing fund call price of 102%, the de- 
bentures are callable at 104%4 to Dec. - 
1, 1946, with a scale-down of % of 


1 per cent annualiy thereafter. The 
new issue, like its predecessors, has a 
high rating. Working capital is 175 
per cent of funded debt that resides 
exclusively in these debentures, aid 
their annual interest requirements of 
$1.3 million were earned 13 times in 
1944 and more than 10 times in 1940. 


Milwaukee 


As previously stated (FW, Dec. 5), 
the Chicago, Milwaukee, St. Paul & 
Pacific Railroad has completed re- 
organization. During the past two 
months the new bonds have been 
trading on a when-issued basis, but 
that phase of affairs is now ending 
also. Delivery of the new bonds is 
scheduled to begin December 17, and 
the various issues will soon blossom 
out on the Big Board. 

A slight delay, until January 3, 
will hold up actual delivery of the 
Terre Haute group—namely, the re- 
funding and income 5s, the Southern 
Indiana 4s and the Bedford Belt 5s. 
The new Terre Haute liens will have 
the same face value as the foregoing 
but will carry 4% per cent interest— 
only 234 per cent fixed, the rest con- 
tingent. 


Hammermill Paper 


Heretofore without funded debt, 
this manufacturer of both fine sta- 
tionery for the carriage trade and a 
line of commercial papers offered last 
week a $5 million issue of 3 per cent 
sinking fund debentures maturing in 


BOND REDEMPTIONS 


Issue Redemption 


Amer. Water Works & Elec. 
Co.—6% ser. debs., 


Entire Dec, 31, 1945 
5% ser. B debs., 1975.. Entire Dec, 81, 1945 
Buffalo Creek R.R.—ser. A 
Ast Entire Dec. 81, 1945 
Conade (Dominion of)—3% 
Saas Entire Jan. 16, 1946 
Conedien Int’l Paper Co.— 
Entire Jan. 1, 1946 
Chicago, ae & Quincy 
3%s, 1969. Entire 1946 
lst & oot, Be 1974 Entire , 1946 
Chicago & Western Indiana 
& D 
387,000 Mar. 1, 1946 
community Water Service— 
B 5.50% debs., Re Entire Dec. 31, 1945 
Continental Gas & 
Co: -—5% ser. A debe, 
Entire Feb. 1, 1946 


750,000 Dec. 31, 1945 
175,000 Dec. 31, 1945 
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1965, the public price being 102%. 
Proceeds, together with funds from 
sale of 15,000 shares of 4% per cent 
cumulative preferred stock, are for 
general expansion purposes. The 
$150,000 annual interest charges on 
these new debentures would have 
been covered, though narrowly, in 
the poor year 1938; otherwise, aver- 
age earnings offer satisfactory pro- 
tection in normal times, and expan- 
sion plans should result in better- 
than-normal earnings. 


Pennsylvania R.R. 


As part of an important refunding 
operations effected early this year, 
Pennsylvania’s Railroad’s Series F 
general mortgage 3%s of 1985 were 
issued in the form of temporary cer- 
tificates. Last week the definitive 
bonds were ready for delivery. The 
$58.9 million issue, callable at 105 
until 1958, is also callable at 102% 
for the sinking fund; the first sinking 
fund call of $585, 000 has been made 
for January 1. 


This Series F group of general 
mortgage lines, being a callable issue, 
draws attention to the fact that a 
great portion of Pennsy’s debt is, to 
the discomfort of the road, irredeem- 
able before maturity. The general 
mortgage bonds of Series A, B, D, 
and E, which carry coupons from 4% 
to 5 per cent, total about $270 mil- 
lion, and the nearest maturity in this 
group is by far the largest, the Series 
A 4%s of 1965 being oustanding in 
the sum of $124.6 million. The road’s 
nearest maturity of all, the consoli- 
dated 4s of 1948, is likewise a non- 
callable issue. 


However, what is a detriment to a 
corporation is a desideratum in the 
eyes of most bond investors, espe- 
cially in this era of incessant refund- 
ings. While the nation’s largest car- 
rier has reduced its net debt by some 
$125 million during the past five 
years, a plentiful supply of long-term 
issues is available for investors in 
search of solid character. Inciden- 
tally, despite the current downtrend 
in rail earnings, “Pennsy” continues 
pretty strong in the profit column. In 
the first nine months of 1945, fixed 
charges were earned 1.93 times, little 
changed from the 1.96 ratio last year. 


Convertibles 


The purchase of a security normally 
presupposes a desire for ownership. 
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*These 
at the price 


Copies of the Pr 


The First Boston Corporation 
Goldman, Sachs & Co. 
W. C. Langley & Co. 

Baker, Weeks & Harden 


F.S. Moseley & Co. 


Hornblower & Weeks 
Charles H. Gilman & Co. 


This advertisement is neither an offer to sell nor a solicitation of offers to buy any of these securities. 
The offering is made only by the Prospectus. 


256,500 Shares* 


Bates Manufacturing Company 


Common Stock 
$10 Par Value 


shares are ping fest. by the to ex 
‘5 per share and the 
' and are being offered by the ie cove Underwriters, 


Public offering price $25 per share 


t y be obt. d from such of the several Underwriters, including the 
pe 4 are registered dealers im securitses in 


Harriman Ripley & Co. 


Incorporated 


Stone & Webster and Blodget 


Incorporated 


Central Republic Company 


(Incorporated) 


Paine, Webber, Jackson & Curtis 
E. H. Rollins & Sons 


Incorporated 


R. W. Pressprich & Co. 
Ingalls & Snyder 
Pacific Company of California 


December 12, 1945 


stockholders for sub- 
res will be purchased 


this State, 


Coffin & Burr 
Incorporated 
Kidder, Peabody & Co. 
Union Securities Corporation 
Hemphill, Noyes & Co. 


H. M. Payson & Co. 


Whiting, Weeks & Stubbs 
Maine Securities Company 


Some bonds solicit purchase, how 
ever, on the ground that the buyer 
might like to get rid of them! This 
paradox resides in convertible bond 
issues that can be exchanged for the 
company’s common stock at the own- 
er’s option. Such bonds thus are a 
double-feature attraction. First, they 
possess the merit of being senior ob- 
ligations. Secondly, they serve as an 
option on the horizons of tomorrow. 
If the buyer finds it disadvantageous 
to exercise his call on the stock, he 
continues to occupy his bondholder 
status. In other words—provided, of 
course, that the bond issuer is a 
thoroughly sound company—he can’t 
lose. 

Except for obscure situations there 
are, however, only a few such con- 
vertible bonds occupying reasonably 
attractive position. Among them are 
the following, with their conversion 
ratios per $1,000 unit: (1) Conti- 
nental-Diamond Fibre 4s of 1960, 
convertible into approximately 7114 
shares; (2) Eversharp 414s of 1965, 
convertible into 25 shares; (3) West- 
ern Pacific R.R. 4%s of 2014, con- 
vertible into 20 shares. 


SPERRY CORP. 


Concluded page 8 


intensify its efforts in established 
lines such as hydraulics and elec- 
tronics. In this connection, it is in- 
stalling radar equipment on 160 miles 
of trackage of the Chicago, Rock 
Island & Pacific, the first use of radar 
in a railway communications system. 

Although volume next year will be 
far below 1945 levels, the company 
obviously has a tremendous tax 
cushion. Earnings should be able to 
support the present $2 annual divi- 
dend rate, which affords a yield of 
5.3 per cent at the present price of 38. 
And over the longer term Sperry’s 
leadership in research will doubtless 
enable it to reestablish the secular 
growth trend in sales and earnings 
which was in evidence before the war. 
Under peacetime stock market condi- 
tions, the equity issue, sole item of 
capitalization, should reflect this 
trend more fully than it does at its 
current price. 
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BOTTLED IN BOND 


100 PROOF 


@ Flavor and sparkle and mellowness 
are the delights of Old Grand-Dad — 
one of the finest old bourbons that 
ever caressed your tongue. For that 
next get-together, count the Head of 
the Bourbon Family among your most 
favored guests. 


KENTUCKY STRAIGHT BOURBON WHISKEY 
100 Proof—Bottled in Bond—4 years old 


National Distillers Products Corp., N. Y.. 


LOW-PRICED 
STOCK Shares 


Priced at Market 


Prospectus upon request from 
your investment dealer or 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 


120 BROADWAY 
New York 5, N. Y. 


studies 
ses of the second of our 

Metal Shares are 
now ready for distribution. = 
issue pays @ dividend and sells for 


less than 50c per_share. 


LOAN TO BRITAIN 


Concluded from page 4 


tain a favorable balance of interna- 
tional payments. We will do the same 
—we have done so for half a century, 
and the nature of our economy is such 
that we cannot possibly ‘show a con- 
sistent import balance. How, then, 
is the rest of the world, considered as 
one entity, to finance the purchases 
here and in Britain which alone can 
enable the two largest factors in 
world trade to maintain favorable bal- 
ances of payments? Other countries 
do not produce sufficient gold for the 
purpose, expenditures by U.. S. and 
British tourists will not do it, and 
merchant marine and other transpor- 
tation earnings will flow to, not from, 
Anglo-American coffers. 


Subsidizing Exports? 


If British and other foreign loans 
are not repaid, we are essentially sub- 
sidizing our own exports by making 
foreign loans which will be defaulted 
—exactly what we did after the first 
World War, with results which no 
one likes to recall. In other words, 
we are trying to lift ourselves by our 
bootstraps. As the State Department 
itself phrases it in its White, Paper 
on trade principles, ““To seek employ- 
ment by... subsidizing exports 
would be harmful and self-defeating.” 

Other factors not considered here 
indicate that the loan will probably be 
approved by Congress. But it is to 
be hoped that Congress and the na- 


‘tion will recognize that the loan and 


any benefits we may obtain from 
making it are political, not economic. 


Concluded from page 6 


changes between one month prior to 
the original announcements and a re- 
cent date, both in prices of the individ- 
ual stocks and in the Dow-Jones in- 
dustrial average for comparison. 

No less than 15 of the 18 show 


| better than average percentage gains, 


some of them being quite striking. 


Diana Stores advanced 81.8 per cent 
as against 18.8 per cent for the indus- 
trial average over the same span 
(about 4%4 months), Bond Stores 66 
vs. 21.8 per cent, W. T. Grant 53.5 
vs. 16.3 per cent, Lane Bryant 49 ys, 
17.5 per cent, Squibb 44.5 vs. 4.1 per 
cent (since October 9), Mead John- 
son 38.2 vs. 4.8 per cent (since 
October 30), Colorado Fuel & Iron 
30.8 vs. 16 per cent. 

Taking the list as a whole, the 
market prices of the eighteen stocks 
at the various points one month be- 
fore announcement, averaged 55.65: 
recent prices averaged 70.67; the 
15.02-point advance is equivalent to 
27 per cent. The Dow-Jones indus- 
trial figures averaged 170.14 one 
month before announcements but were 
recently at 193.08, the gain equal- 
ing 13.5 per cent. Thus, it would 
appear that in this kind of a market, 
the advance is something like twice 
as great in split-up stocks, on aver- 
age, as it is in the Dow-Jones indus- 
trials. 

One interesting point stands out in 
comparing the present figures with 
those of twenty-four split-ups covered 
in a similar study about 7% months 
ago (FW, Apr. 25). There were 
14 issues that had advanced more 
than the averages at that time, or 
58 per cent; the ratio here is over 
83 per cent. There were three that 
even declined then; there are none 
now. 

The sharpness of the general mar- 
ket advance at this, as compared 
with the former point, suggests that 
the more bullish the market, the 
greater the excess of rise in split-up 
stocks over the averages. 


Copper Deliveries At 
Best Level Since May 


gr of refined copper for 
domestic consumption in No- 
vember continued the uptrend which 
began in September, and topped any 
month since May last. The total of 
119,923 tons, which compared with 
104,104 tons in October, exceeded by 
70 per cent the 70,218 tons of dom- 
estic production for November. For 
the eleven months to November 30, 
as reported by the Copper Institute, 
domestic deliveries totalled 1,414,328 
tons, which compared with 1,636,295 
tons for the full year 1944. 
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HE goal of every investor should 

be to develop a sound well-balanced 
investment portfolio providing a good 
income return and possibilities of long 
term market appreciation. But since 
conditions are constantly changing, 
making certain securities less desirable 


Let Help You Improve 
Your Investment Results 


for holding than others, it is very im- 
portant that such a program, once estab- 
lished, be KEPT in adjustment with 
the ever-changing investment pattern. 
There is no other method which will as- 
sure successful investment results. 


CAREFUL PLANNING ESSENTIAL 


OO frequently the individual is tempted to try for quick stock market gains 
‘* and when he does, he is no longer an investor —but a gambler. Making 
profits in a rising market looks easy but history proves conclusively that the great 
majority who buy and sell securities without regard to underlying values eventu- 


ally lose money. 


iy you want to speculate in the market, that is your 

privilege. However, if you desire to follow time- 
tested investment principles and develop a sound, 
well balanced investment program suited to your 
individual objectives, Financial World Research 
Bureau is ideally equipped to help you. With your 
investments under our supervision you have the 
assurance that all potential developments which may 
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Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 


greater detail how our Personal 
Supervisory Service will help 
‘you. The fee is surprisingly 
moderate. 


Income 


affect your holdings are under constant study and 
if any revision of your program is needed you are 
advised exactly what to do. 

By subscribing to our service you will bring to bear 
on your investment problems the experience and 
knowledge of an organization devoting its full time 
to the analysis and determination of security values 
and the supervision of investment portfolios. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


() Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 


C) I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so,.what the cost would 
be for supervision. My objectives are 


Capital Enhancement Safety 


It is understood that I incur no obligation by this request. 
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BLAIR & CO. 


CAPITAL STOCK 


An interesting low priced 
speculation in financial 


underwriting 


Descriptive memorandum 
on request 


du PONT, HOMSEY CO. 


Shawmut Bank Building, Boston 9 
CAPitol - 4330 


LOOKING FOR 


readers who are invest- 
ment-minded? Take ad- 
vantage of The BOSTON 
GLOBE’s wide, all-day 
circulation among New 
ae England’s business men. 


Boston Globe 


MORNING -EVENING «SUNDAY 


: FINA NCIAL 
ADVERTISING 
cs In All Its Branches 
Plans Prepared—Conference Invited 

| Albert Frank - Guenther Law 


Incorporated 

—— 131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 

Boston Chicago Philadelphia San Francisco 


* MAKE YOUR OWN CHARTS 


PRICE RANGER 


os Use these specially designed chart blanks. 
oe They ere particularly adaptable for the 


3 simplified plotting of daily stock market 
toe prices and volume, commodity prices, etc. 
Each sheet 8!/2 by |! inches, sufficient 

for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 


EDWARD WILLMS 
7 East 42nd St., New York 17, N. Y. 


DIVIDENDS 


DECLARED 


Pe- Pay- Hildrs. of 
Company Rate riod able Record 
Acme Glove Works pf. S Jan.2’46 Dec. 14 
Aeronautical Securities ....... -. Dec. 24 Dec, 15 
Allen Industries .............- “Toe -- Dec. 24 Dec. 17 
Allied Products .............50¢ Q Jan.2’46 Dec. 15 
+ E Jan.2°46 Dec. 15 
Am. Crys gar 
1.50 Q Jan.2’46 Dec, 19 
An. ropean Secur.. -36e .. . 81 Dee. 21 
Amer, Invest. (Ill.) 5% pf. Q Jan.2°46 Dec. 15 
American Snuff Q Jan.2°46 Dec. 13 - 
Q Jan.2°46 Dec. 13 
Art Metal Construc -. Jan.2’46 Dec, 17 
Avery (B. F.) & Sons 3 6% pf. Sime Q Jan.2’46 Dec. 20 
Aviation Corp. $2.25 pf......56%c Q Feb.1°46 Jan.1’46 
200 E Dec. 31 Dec. 26 
Bastian- Blessing 400 Q Jan.2’°46 Dec. 15 
Brillo Mfg. ....... are 
Bruce (E. L.) Co.......cceose..28¢ .. Dee. 81 Dec. 14 
Do 3 Me Q Dec. 31 Dec. 10 
Do 7% pl.......cescecceee$l.75 Q Dec. 31 Dec. 16 
Burlington Steel ............. 15e Q Jan.2°46 Dec. 10 
Butler (P. H.) Jan.2'46 Dec. 17 
Carnation Co. 4% Ist pf.. -$1 Q Jan.2°46 Dec. 10 
Carriers & General..... -5¢ Q@ Dec. 31 Dee. 17 
Do -10¢c E Dee. 81 Dec. 17 
Celanese ‘Corp. of Amer........ 50c .. Dee. 31 Dec, 17 
Do $4.75 pf.............$1.18% Q Jan.2°46 Dec. 17 
$1.75 Q Jan.2°46 Dec. 17 
ae Til. Elec. & Gas.....32%c Q Jan.2°46 Dec. 20 
10% pf. ser. A....$1.02% Q Jan.2°46 Dec. 20 
Chicase Flexible Shaft........ Q Dec. 17 
Chic. Pneumatic Tool $2.50 pr. 
An -62%e Q Jan.3°46 Dec. 17 
Do Q Jan.3’46 Dee. i7 
City Ice ee Q Dec. 31. Dec. 20 
Cleveland El. Iluminatin -. Dec. 26 Dec. 10 
Do $4. OO Q Jan.2°46 Dec. 10 
Colgate-Palmolive-Peet E Dec. 22 Dec. 12 
Continental Baking .......... - Jan.19°46 Jan.4°46 
Cont’! Foundry & Machine..... 25¢ Q Jan.2°46 Dec, 20 
Corning Glass Works 3%% 
Cuban-Amer. Sugar..........725c .. Jan.3'46 Dec. 18 
it $1.75 Q Jan.3°46 Dec. 18 
30c .. Jan.22’46 Jan.15'46 
Davenport Hosiery ‘Mills $1.25 .. Dee. 24 Dee. 14 
Deisel-Wemmer-Gilbert . 37%ce Q Jan.4°46 Dec. 20 
37%c E Jan.4’46 Dec. 20 
30c .. Dee. 20 Dec. 10 
Doehler-Ja .. Dec. 31 Dee. 15 
Dow Drug 7% pf........... $1.75 Q Jan.2°46 Dec. 22 
Edison Bros. Stores pf..... $1.06% Q Jan.2°46 Dec. 20 
Electrical Prod. (Seattle) 
Q Jan.2°46 Dec. 17 
Oc E Jan.2’46 Dec. 17 
Electric Household Util...) Q Jan.2°46 Dec. 15 
Electric Storage Battery ...... 50e Q Dec. 81 Dec. 17 
Federal Lt. & Traction........ 50c Y Dec. 24 Dec. 15 
——s Publications .......25¢ .. Dee. Dec. 6 
92000065 Dec. 18 Dec. 6 
Filene’ 8 ) Bons...... .. Jan.25°46 Jan.15’°46 
Florence Stove .......... ‘6 ec. 24 Dec. 14 
Food Machinery Corp....... o0348e .. . 81 Dec. 15 
Jan.4’°46 
Q Dec. 12 
Q Dec. 17 
E Dec.-17 
Q Dec. 17 
E Dec. 17 
fc Dec. 5 
E Dec. 5 
Q Dec. 18 
es 1 Dec. 18 
Q Dec. 18 
Q Nov. 3 
Bee. 
Dec. 10 
Q Dec. 10 
Hart, Schaffner & Marx......400 Q@Jan.18°46 Dec. 26 
Hearn Dept. Stores............25¢ .. Dee. 21 Dec. 11 
Hercules Motors pengosnseoneetaae Q Dec. 26 Dec. 17 
Hummel- Ross Dec. 29 Dee. 14 
Dec. 29 Dec. 14 
Illinois Bell Dec. 31 Dee. 20 
Independent Pneumatic Tool. -. Dec. 28 Dee. 17 
Industrial Rayon .. Q Dec. 28 Dec. 19 
tercontinental Ru -. Dec. 28 Dec. 21 
Insuranshares Ctfs. .... S Jan.2’46 Dee. 22 
E Jan.2’46 Dec. 22 
International “Shoe Q Jan.2’°46 Dec. 15 
Interstate Hosiery Mills.......25c¢ g Dec. 15 Dec. 1 
Dec. 15 Dec. 1 
Investment Co. of Amer.......25¢ Q Dec. 24 Dec. 12 
$2.10 E Dec. 24 Dec, 12 
Wheel 
Do Dec. 17 
Kidde (Walter) Dec. 15 
Dec. 18 
aes Dept. Stores 4% pf.. Dec. 20 
Leonard Refineries Dec. 14 
Link-Belt ........ Feb.2°46 
Steel Chain.. Dec. 1 
Dec. 17 
cs Dec. 11 
Dec. 11 
Louisville, “Gas & Electric 
he \ Dec. 17 
Lynn Gas & Elec. ¥ Dec. 
Marine Midland Corp. ....... -- Jan.2’46 Dec. 14 
Marine Midland Trust (N. Y.). Soe Q E Dec. 12 


Pe- = Hldrs. of 

Company Rate riod ab Record 
Marlin-Rockwell ......... .. Jan.2°46 Dec. 15 
Martin-Parry .. Jan.2’46 Dec. 
McGraw Dek Dec. 15 
Mead Johnson & Co...........75¢ Q Jan.2°46 Dec. 15 

chp <0 $1.50 E Jan.2’46 Dec. 15 
Mercantile Stores 1% pf.....$1.75 Q Feb.15'46 Jan.31'4¢ 
Miller-Wohl Q Jan.2’°46 Dec. 14 

E Jan.2’46 Dec. 14 
E Dee. 28 Dec. 17 
Munsingwear Dec. Dec. 1! 
National Candy ..............25¢ Q Jan.2°46 Dec. 12 
Nat’l Enameling & Stamp. ...75¢ .. . 27 Dec. ii 
Nat’] Linen Apr.1’46 Mar. 15'4¢ 
National Refining .......... ae . 22 Dec. 15 
Nat’l Supply 4%% pf.....$1. Q Jan.2’46 Dec. li 
Q Jan.1’46 Dec. 15 
Noblitt-Sparks Industri: Q . 28 Dec. 
Novadel-Agene ........ Q Jan.2’46 Dec. 1k 
Pacific Amer. Fisheries -. Jan.5°46 Dec. 18 
Pacific Public Q Dec. Dec. 18 
Pan Amer. Airways ........+. Jan.4’°46 Dec. 2) 
Pennsylvania Water & Pwr....$1 Q Jan.2’46 Dec. 15 
Perfection Stove ..... waedead 87%c Q Dec. 27 Dec. 2 

50c E Dec. 27 Dec. 2% 
Petroleum Corp. of Amer......20¢ .. Dec. 24 Dec. 4 
Petroleum Exploration ....... 25¢ Q Dec. 10 Nov. 36 

Philco op op Y Dec. 27 Dee. 14 
Pierce Governor Dec. 21 Dec. 
Q Jan.2°46 Dee. 15 
Progress Laundry Oc Q Dec. 15 Dee. 5 
Puget Sd. Pulp & Timber. ....25¢ -» Dec, 29 Dec. 17 

De 6% p @ Jan.34 Dec. 
Radio Corp. of Amer..........20c .. Jan.29°46 Dec. 21 

Do $3.50 Ast pl. ..cccccces 87 %e 9 Jan.2°46 Dec. 17 
Reliable Stores ..... Dec. 21 Dec. 12 
Reliance Mfg. .......+++..++--80¢ Y¥ Dec. 18 
Republic Pictures $1 Q Jan.2’°46 Dec. 2% 
Remington Arms ae . 21 Dec. 10 
Richman Bros. ........+ Q Jan.2°46 , Dec. 15 
Q Dec. Dec, 18 

E Dee. 28 Dec. 18 
Rochester Telephone” Q Jan.2’46 Dec. 15 

ery? Q . 20 Dec. 12 

Rubenstein. (Helena) Jan.2’46 Dec. 17 
Q Jan.2’46 Dec. 17 

Ryan Cons. Petroleum ...-----10¢ 8 Dec. 27 Dec. 12 
Safety Car Heat. & Rageeene; 5-38 Q Dec. 22 Dec. 10 

1 E Dee. Dec. 10 

St. Regis. Paper 5% 2d pf..$1.25 Q Jan.2’46 Dec. 8 

st pr. pf........62%e Q Jan.2’°46 Dec. 8 
Shamrock Oil & Gas.........10¢ Q Jan.2°46 Dec. 21 
Shattuck-Denn Mining...... Jan.30°46 Jan.10°46 
Smith (L. C.) & Corona.....50¢ Q Jan.2’46 Dec, 17 
Standard Screw .........++++-30¢ Q Dec. 15 Dec. 1 

DO 408 Dee. 15 Dec. 1 
Stanley Works -75¢ .. Dec. 15 Nov. 30 
Starrett (L. ..50¢ Q Dec. Dec. 18 
Stee] Products . 27 Dee. 15 
Sterling Drug pf. 87%c Q Jan.2’46 Dec. 17 
Submarine Signal ..... -.50e Q Dec. 21 Dec. 14 
Sun Corp. . ..-15¢ .. Dee. 81 Dec. 18 

Do $4.50 $1.12% Q Jan.2°46 Dec. 18 
Sun Life (Can.). -$3.25 Q Jan.2’46 Dec. 15 
U. Plywood Q Jan.19°46 Jan. 10°46 
Universal-Cyclops Steel .......25¢ .. Dec, 29 Dee. 18 
Victor Chemical Works .......35¢ .. Dec. 31 Dec. 21 
Wagner Baking .............40¢ .. Dec. 24 Dec. 14 
Walworth Co, 200 Dec, 29 Dec. 14 
Ward: Baking Des. Dec. 18 

Do 5% Q Jan.2°46 Dec. 18 
Warner Bros. Pictures ........50e Q Jan.4°46 Dec. 1! 

-50e ... Dec. 24 Dec. 17 

Q Dec. 31 Dec. 1! 

Q Fb.15'46 Jan.17'46 

$1.50 Q Fb.15'46 Jan.17°46 

30c .. Dec. 24 Dec. 10 

4%% Dec. 20 
Wheeling & Lake Erie Ry.....75¢ Dec. 27 Dec. 22 
pecboves Q Jan.2’46 Dec, 12 

250 E Jan.2°46 Dec. 12 
Woodley Petroleum ........... 10¢c Q Dec. 28 Dec. 4 

Accumulations 

Armour & Co. $6 pr. pf......$3.50 .. Jan.9°46 Dec. 21 
Chic. Great Western Ry. 

DE. 5% .. Dec. 28 Dec. 18 
Gen. Public Service $6 pf.......$9 .. Dec. 24 Dec. 1! 

Do $5.50 pf. ........+..-$825 .. Dec, 24 Dec. 1! 
Guilford “Realty (Balt. ) 

GE, ... Bec. 38 
Jeannette Glass 7% pf.....$1.75 .. Dec. 28 Dec. 14 
Nat'l Supply $2 10-yr. pf......$2 .. Jan.2’46 Dec. 1! 
Ohio Cities Water $6 pf. 

Twin City Rapid Trans. 

United Stores Corp. $6 pf......$8 .. Dee. 24 Dee. 1! 
Stock 
Nat’l Container .............10% .. Jan.15°46 Dec, 

Y—yYear end. of Diveo Corp. common 


*One share 
stock for each 50 shares heid. 
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EARNINGS REPORTS 


EARNED PER SHARE 


ON COMMON STOCK: 12 Months to 31 
October 31 
City om... 1.01 

Kennedy’s Inc. ... 4 
Kobacker Stores 0.64 +1} 
American Car & 3.75 
City & Suburban Homes...... 0.52 0.50 
Cosden Petroleum ...... wossoesese 0.43 0.76 
Rayonier Jnc, 0.14 0.35 
a. 1.15 0.80 
4 Months to October 31 
Fox (Peter) Brewing............. an 0.47 
National Airlines ....... D0.03 
3 Monte October 31 

Micromatic 

{2 Months to September 30 
Cuban American Sugar...... secces 2.45 3.60 
Mergenthaler Linotype ........... 6.12 7.53 
Miller Falls Company ........... He 2.06 
York Com. 0.78 
Months te September 30 
American Insulator 0.35 
Centlivre Brewing ......... He 0.22 
Chicago Pneumatic Tool ....- 2.73 2.94 
Cleveland Graphite Bronze ........ 2.68 4.09 
aoe Nickel Mines........ 0.17 0.20 
Reading Coal & Iron, 0.55 nie 
3 Months to September 30 
Motor Wheel ...... 0.32 0.60 
12 Months to August 31 
Dayton Malleable Iron 2.62 1.53 
Martin-Parry 0.82 1.68 
Murray Corp. of 1.02 1.51 
Schenley Distillers 9.19 5.75 
Spencer Kellogg & Sons........... 2.49 3.54 
Walker-Gooderham & Worts....... 12.27 9.81 
8 wen August 31 
Fansteel Metallurgical ............ 
12 Months to July 31 
Central Aguirre Associates........ 1.39 1.25 
Modine MIG. 4.07 4.42 
Northwestern Steel & Wire........ 1.29 1.48 
Smith (A. OL} 9.09 8.73 
United Grain Growers ............ b2.88 b1.92 
12 Months to | 28 
Wiebokdt 5 1.93 
12 Months to June 30 
Columbia Pictures 43 4.89 
Parker ie 3.07 
Yates-American Machine.......... 0.65 1.39 


*—Canadian Currency. b—on Class B stock. D—Deficit. 


MARKET GOING UP 


OR GOING DOWN? 
Buy Bonds—Less Worry 
To Yield Over 54% 
Legal for Savings Banks and Trust 
Funds in N. Y., N. J. & Other States 


Send us your list of unsatisfactory 
holdings, and amount of CASH 
available for investment. 


Security Adjustment Corp. 


Members New York Security Dealers Ass’n 
16 Court St., Brooklyn 2, N. TR. 5-5054 


PROTECT YOUR HOME FROM 


TUBERCULOSIS 


DECEMBEK 19, 1945 


CONSECUTIVE DIVIDEND 
ON COMMON STOCK 


A quarterly dividend of 40c a share, 
plus an extra dividend of 15c a share, 
has been declared on the common stock 
of this company, payable on December 
24, 1945, to stockholders of record 
December 5, 1945. 


4% Cumulative Preferred Stock 


A quarterly dividend of $1.00 a share : 
has been declared on the 4% cumulative ; 
preferred stock of this company, payable 

on January 15, 1946, to stockholders of : 
record January 2, 1946. : 


November 15, 1945 S. DeWitt Clough, 
President 

ABBOTT LABORATORIES : 

NORTH CHICAGO ILLINOIS : 


Exide 


BATTERIES 


THE ELECTRIC STORAGE BATTERY 
COMPANY 


181st Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
final dividend for the year 1945 of fifty 
cents ($.50) per share on the Common 
Stock, payable December 31, 1945, to 
stockholders of record at the close of 
business on December 17, 1945. Checks 
will be mailed. 
H. C. ALLAN, 
Secretary and Treasurer 


Philadelphia 32, December 7, 1945 


New York & Honduras Rosario 

Mining Company 

120 Broadway, New York, N. Y. 
December 12th, 1945. 
DIVIDEND No. 373 

The Board of Directors of this Company, at a 
meeting held this day, declared a dividend of 
One Dollar and Fifty Cents ($1.50) per share 
on the outstanding capital stock, yable on 
January 3rd, 1946, to stockholders. of record at 
the close of. business on December 24th, 1945. 
This distribution represents the final dividend in 

respect of earnings for the year 1945. 
WILL ‘AM C. LANGLEY, Treasurer. 


LOEW’S INCORPORATED 
*“*THEATRES EVERYWHERE"’ 
December 7, 1945 
THE Board of Directors on December 
6, 1945 declared a regular quarterly 
dividend of a c and an extra dividend 
of 12%c on the outstanding 
Common tock “of the Company, payable 
December 31, 1945 to stockholders of 
record at the close of business December 
11, 1945, Checks will be mailed. 
CHARLES C. MOSKOWITZ 


Treasurer. 


United States 


Plywood 
Corporation 
For the quarter ended October 31, 1945, a 
cash dividend of 20c per share on the out- 


standing common stock of this corporation has 
been declared payable January 19, 1946, to 
stockholders of record at the close of business 
January 10, 1946. 
SIMON OTTINGER, Secretary. 
New York, N. Y., December 5, 1945. 


PHILADELPHIA ELECTRIC 
COMPANY 


Notices 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarter! 


dividend of twenty-five 


cents ($ '25) per share on the $1 Divi- 


dend Preference Common Stock has 
been declared, payable December 31, 
1945, to Stockholders of record at the 
close of business on December 1, 
1945, for the quarter ending Decem- 
ber 31, 1945. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable December 31, 1945, 
to Stockholders of record at the close 
of business on December 1, 1945. 


Checks will be mailed. 
C. WINNER, 


Treasurer 


November 27, 1945 


COMMON 


LERNER DIVIDEND 


The Board of ee of Lerner 
Stores Corporation has this day 
declared a quarterly dividend of 
31% cents per share on the com- 
mon stock, payable January 15, 
1946, to stockholders of 

January 3, 1946. A dividend of 
25 cents per share was paid for 
each of the four previous quarters. 


Lerner Stores Corporation 
Harotp Lane, Secretary 


Dated December 12, 1945. 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


MM vo. 
DIVIDEND A NO. 127 


The Board of Directors of Ad ssnngpaghy 
Corporation has divi- 
amounting to Twenty-five 
ation, payable on 
1946 to stockholders of record at ‘the lose of 
business on December 20, 1945. 


A. P. Secretary. 


DIVIDEND NOTICE 
THE MINNEAPOLIS & ST. LOUIS 
RAILWAY COMPANY 
The Board of Directors of this Company on No- 
vember 9, 1945, authorized the payment of a divi- 
dend of One ($1. 00) Dollar per share on all shares 
of common stock outstanding as of the close of 
business December 1, 1945, such dividend to be 
payable December 15, 1945, to the holders of 
record of shares of said stock at the chose of busi- 
ness on December 1, 194 
By Order of the Board of Direeters. 


JOHN J. O’BRIEN, Secretary 


UNITED FRUIT COMPANY 


DIVIDEND No. 18 
A dividend of one dollar per share on the capital 
stock of this Company has been declared payable 
January’15, 1946 to stockholders of record at the 
close of business December 20, 1945. 


LIONEL W. UDELL, Treasurer 
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Bond Stores, Inc. 


Data revised to December 12, 1945 


Incorporated: 1937, Maryland, as a consoli- 
dation of Bond Ciothing Company and its 
subsidiary, Bond Stores, Inc. Office: 261 
Fifth Avenue, New York, N. Y. Annual 
meeting: Second Tuesday in April. Number 
of stockholders: About 2,400. 


Capitalization: term debt... .$3,585,221 
— stock 4%% cum. $1 

06006606008 60,000 shs 
Capital stock ($1 par)........ $1,402,994 shs 


*Callable at 110% to April 1, 1947, 108 
thereafter; convertible into common at $42.+Stock split on 2-for-1 basis in June 194 


Business: Manufactures men’s and women’s ready-to-wear 
clothing which is sold directly to consumers through a coast- 
to-coast chain of stores in 47 cities, but most units are in the 
east and central U. S. Plants at New Brunswick, N. J., and 
Rochester, N. Y. Also sells haberdashery, furnishings and 
hats. 

Management: Has built company to a leader in the field. 

Financial Position: Adequate. Working capital December 31, 
1944, $20.4 million; ratio, 2.7-to-1; cash, $8.1 million; U. S. 
Govt. securities, $12.5 million. Book value of capital stock, 
$27.05 a share. 

Dividend Record: Record of predecessor companies erratic. 
Dividends paid by present company 1937 to date. 

Outlook: Depleted men’s wardrobes, particularly those of 
returning service men, suggests a long and well-sustained 
demand while addition of women’s wear departments to many 
stores has permanently broadened markets. 

Comment: Stock is in the “businessmen’s risk” category. 


*EARNINGS, AND PRICE RANGE OF STOCK: 


“Years ended Dec. 31: 1938 1939 1940 1941 1942 19438 1944 1945 
Earned per share...... aa $1.17 $1.89 $1.92 $1.98 $1.70 - 22 $2.06 
Dividends paid ...... 0.60 0.30 0.75 1.00 1.00 0.80 1.00 1.00 $1.70 
Range: 
pbebSesehbnsbese 12% ™ 12 145% 1113/16 8% 17% 24 40% 
as bekehononbasesuses 5% 4% 6% 9% 8% 6% 8% 16% 24% 


*Giving effect to 2-for-1 split June, 1945. 


Eastman Kodak Company 


Data revised to December 12, 1945 re Earnings & Price Range (EK) 


incorporated: 1901, New Jersey. Executive <0 PRICE RANGE 
Office: Rochester, ‘'N. Y. Annual 12 
Last Tuesday in April at Jersey oe: 0 a 


Number of stockholders (Decem ipa}: 80 
Preferred, 1,363; common, 10008 40 
Capitalization: term debt........None} ° 


~ 


*Preferred stock 6% cum. 
PAE) 


1,657 shes 
Common ‘stock par) .. 013 shs 


-callable; votes with common stock 1937 ‘39 ‘40 ‘41 "42 ‘43 1944 


of8 


Business: A world leader in the film and chemical industries. 
Products comprise seven major groups (listed in normal order 
of sales importance): (1) amateur film cameras and paper; 
(2) professional and commercial cameras, films and paper; 
(4) motion picture film; (3) cellulose acetate items; (6) photo 
accessories (5) chemicals; (7) miscellaneous items. 

Management: Aggressive and experienced. 

Financial Position: Strong. Working capital, December 31, 
1944, $115.5 million; ratio, 2.2-to-1; cash, $25.5 million, market- 
able securities, $85.4 million. Book value of common stock, 
$85.41 per share. 

Dividend Record: Regular preferred payments. Liberal com- 
mon dividends 1902 to date. 

Outlook: Leadership position should be maintained and the 
business should long benefit from accumulating civilian de- 
mand, growth in chemical activities, extensive research activi- 
ties and development of foreign markets. 

Comment: Both classes of stock occupy high investment rank. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


*Periods ended: June 15 Dec. 31 Year’s Total Dividends Price Range 
aT $5.02 $4.74 $9.76 $7.50 198 —144 
eee 3.05 74.36 7.41 6.50 187 —121% 
ee 3.1 5.08 8.26 6.00 1864%—138% 
ae 3.63 4.3 7.96 6.00 166%—117 
4.42 8.57 6.00 14544-—120% 
2.94 5.4 $8.41 6.75 1514%—103 
eae 3.38 5.47 $8.85 5.00 17¢ —1 
3.65 5. $9.15 5.00 178 —157 
~*First 24 weeks and last 28 weeks of year. tAdjusted. {Includes postwar 


refund of $1.22 in 1942; amount not stated “i043 or 1944, 
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The Diamond Match Company 
Data revised to December 12, 1945 


Earnings & Price Range (DN) 
Incorporated: 1930. Deleware; orig 


inally}] 40 

formed in 1880. Office: 30 Church St., New] 39 Lf. 
York, N. Y. Anaual Fourth Thurs - 20 Hub 

day in April. Number of stockholders (De- 10 — 

cember 31, 1944: pfd., 5,134; com., a ome! 


Capitalization: Long te: rm debt : 
*Participating pfd., cum... 600, CARNED PER SHARE 
Common stock (no par)........ 700,000 shs 


_ *$25 par; irredeemable; entitled to $1.50 


dividend preference and, after like comm MEER | 
dividend, participates equally up to “neler 50 cents, 


Business: Leading domestic manufacturer of matches; also 
has extensive other interests. Of 1944 sales, 47% from matches, 
23% retail lumber yards, 10% outside sales of lumber, 
13% woodenware & paper products, 7% chemicals & mis- 
cellaneous. 

Management: Competent and capable. 

Financial Position: Excellent. Working capital, December 
31, 1944, $27.3 million; ratio, 16-to-1; cash, $2.7 million; 
marketable securities (mostly U. S. Gov’t, states and muni- 
cipals) $11.4 million. Book value of common stock, $27.37 a 
share. 

Dividend Record: Regular payments on preferred since is- 
suance. Payments on common unbroken since 1889. 

Outlook: Extensive interests in lumber, building materials 
and chemicals, plus leadership in domestic match industry, 
should be reflected in well sustained business volume and sat- 
isfactory earnings. 

Comment: Preferred is of investment grade. Common stock 
sells normally at a high price-earnings ratio; principal attrac- 
tion is for income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Total Dividends Price Range 


$0.41 $0.40 $0.41 $0.40 $1.62 *$1.00 37 18% 
0.39 0.25 0.50 0.46 1.60 *1.25 305%—20% 
0.41 0.46 0.42 0.41 1.64 1.50 344%4—28 
0.40 0.38 0.34 0.39 1.51 1.50 36%—25% 
0.39 0.38 0.38 0.42 1.57 1.50 29 %—21 
0.40 0.40 * 0.37 0.47 1.64 1.50 27%—18 
0.40 0.40 0.39 6.43 1.62 1.50 33%4—% 
0.39 0.42 6.42 1.50 3544—28% 
0.38 0.41 0.38 ° 1.50 45%—33 


*Also 4/50 of a share of Pan-American Match Co: Cun, stock in 1937; 1/10 of 3 share 
in 1938. tIncludes postwar credit: 22 cents, 1942; 46 cents, 1943; 42 cents, 1944. 


First National Stores, Inc. 


Data revised to December 12, 1945 7g comings & Price Range (FST) 
Incorporated: 1917, Massachusetts, as Th wbeall 


60 

Ginter Co., present title adopted in Decem § 45 Pune CREE 
ber, 1925. Main office: 5 Middlesex Avenue [| 39 
Somerville, Mass. Annual meeting: Fourt | 15 
Monday in June. Number of stockholder | g 
(March 31, 1945): 9,898. 

Capitalization: Long term debt........ *None 
Capital stock (no par)..........- 818,577 sh: 


*Bank loan at 2%%, $1,440,000. 1937 "38 "39 


Wow HE 


40 ‘41 "42 "43 1944 


Business: One of the largest grocery chains in the U. S. 
Operations are confined to New England and adjacent areas 
and embrace some 1,340 outlets, of which over half are in Mas- 
sachusetts. Private brands account for around 35% of sales. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital March 31, 1945, 
$17.8 million; ratio, 3.2-to-1; cash and equivalent, $10 million. 
Book value of common, $32.76 per share. 

Dividend Record: Good. Varying payments each year. since 
1918. 

Outlook: Gradual elimination of material shortages, relaxa- 
tion of war restrictions and tax reductions should tend to 
restore former sales stability and earning power. Extension of 
self-service units should be reflected in improved operating 
efficiency. 

Comment: Shares appeal mainly for ineome purposes. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 

ear’s -———Calendar Years-—— 
Qu. ended: *June 29 *Sept. 30 *Dec. 28 *Mar. 30 Total Dividends Price Range 
$0.93 $0.81 $0.72  1988....$0.82 $43.14 $2.50 43%—24% 
0.79 0.85 0.88  1939.... 0.86 3.38 2.50 51 
0.87 0.80 0.81 1940.... 0.86 3.34 2.50 46 
1940...... 0.81 0.76 @.71 1941.... 0.78 3.06 2.50 42%—31 
0.81 @.88  1942.... 0.39 2.91 2.50 39%4—29 
1943...... 0.64 0.72 0.76 1943.... 0.89 2.12 2.50 30%—31% 
0.65 0.6 0.66 1944.... 0.78 2.78 2.50 44 —35% 
0.72 0.67 0.69 1945.... 0.72 2.80 2.50 60 —42 


*Approximate date. {Fiscal year ends about March 30. §Payable Jan, 2, 1946. 
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MISCELLANEOUS 


A High Caliber Sales Manager now employed 
in the East would like to return to the 


WEST COAST AS 
DISTRICT MANAGER 
OR 
REPRESENTATIVZ 


A real opportunity for a Company to secure 
, man who could take over or set up West Coast 
ofices. Not only an able executive but an excellent 
salesman. Able to handle or set up distributor 
organization. A man who knows the west and 
also how an eastern manufacturer would like to 
have his Western business taken care of. Aggres- 
sive, reliable, college education. Age 40. Now 
drawing top salary but would take a great deal 
less for right position. 
Please write as fully as possible. 


Box No: 272, c/o Financial World 


EXECUTIVE AVAILABLE 


Age 41—seeks connection as Asst. to Pres. or 
Exec. V. P.—Expert Organizer—Successful Nego- 
tiator—Thoroughly Corporate Finan- 
cial Matters—Sales—General Business Manage- 
ment—Salary arranged. 


Box No. 273, c/o Financial World 


INDUSTRIAL ENGINEER — ACCOUNTANT 
(Lt. Colonel, Q. M. C.) 


Age 33 
B.Se. and B. Ind. Engr. 


Education: 
(Ohio State) 
B. and Higher Accounting 
(Correspondence) 
Experience: 3 years Industrial Engineer 


2 years Accountant 5 

3 years teacher, 5 years Army 
AVAILABLE IMMEDIATELY 
Box No. 265, c/o Financial World 


Brigadier General, U: S. Army, 58 years age, 
now residing Washington, D. C., will retire from 
active duty in the very near future. Exceptionally 
broad experience in administration and supply 
operations -of one of the major supply services 
during the past 25 years. During the past war 
headed a large division responsible for procedures 
and operations involved in storage and distribution 
of great volume of essential supplies. Intend to 
settle in the South or Southwest and would like 
employment with a well-established organization. 
Further details as to background and experience 
will be furnished upon advice or will appear for 
ett interview. Box No. 282 .c/o Financial 
orld. 


MANUFACTURING 

concern with a national reputation making 
Patented items of non-ferrous metals would like 
to make connection with a major company: the 
unlimited possibilities of this fast-growing com- 
Pany warrant merging as a new division with any 
outstanding major corporation. This company is 
in excellent financial condition, withstanding 
strictest investigation. Will negotiate with prin- 
cipals of reliable companies only. 


G. K. M., P.O. Box 86, Newark, N. J. 


“REAL ESTATE> 


CALIFORNIA 


NEW YORK 


FOR SALE 
CHATEAU L’ESPERANCE 
55-acre mountain ranch 

Yucaipa (Oak Glen), California : 
85 miles from Los Angeles, 5,000-ft elevation. 
Fine modern house, cottages, barns, garage, own 
water supply, 1,000 apple trees, packing house. 
Unsurpassed 40-mile valley view—cool in sum- 
mer—some snow in winter. $45,000. 

For illustrated folder address owner— 


CHATEAU L’ESPERANCE 
ucaipa, California 


CONNECTICUT 


Manufacturing Facilities Available 


Manufacturing plant, established 1885, offers ex- 
tensive modern facilities and variety of skilled 
trades for the manufacture of iron or wood prod- 
ucts, steel fabrication and welding, including elec- 
trical welding on aluminum. Large machine shop 
for manufacture or repairs of heavy, and light 
machines. Electrical assemblies. ew develop- 
ments considered. Delivery by water, rail or truck. 
INDUSTRIAL DIVISION 
CONSOLIDATED SHIPBUILDING CORP. 
Morris Heights, New York 53, New, York 


325—30 AND 50 KW 

PORTABLE DIESEL. GENERATOR SETS 
INTERNATIONAL U D 14 & U D 18, 
RADIATOR COOLED, SKID MOUNTED 
60/50 CYCLE 127/220, 230/400v, BRAND 
; IMMEDIATE DELIVERY. BAR- 


ROBERT SCHOONMAKER 
PHONE ROSLYN 1220 


OLD LYME—Very: old Homestead on Conn. 
River, 10 rooms and bath, 8 fireplaces, electricity, 
electric stove and telephone. About 20 acres 
with 2 road frontages, high elevation, convenient 
to transportation. Price $25,000. F. E. Hunt- 
ley, Ashton, Md. 


FLORIDA 


CENTER OF STUART, FLORIDA 
BUSINESS PROPERTY—FOR SALE 
POST OFFICE ARCADE 
15,000 SQ. FT. PRICE $50,000 
FULLY RENTED 
NET INCOME ABOUT 10% 

Cc. B, ARBOGAST, Realtor 
Waterfront Properties. Stuart, Fila. 


MAINE 


_ IRVINGTON-ON-HUDSON 
Small Estate 2% Acres 


Well-constructed Colonial, unobstructed view of 
Hudson River, 4 baths, 6 fireplaces, garage with 
quarters, superb landscaping, gas heat-masters, 
private elevator, circular driveway. Particularly 
well-kept estate. Asking $45,000, quick sale— 
Worth double. Principals only. 
WILMORT SERVICE — Exclusive Agents 
32 Broadway, New York 
WHitehall 4-3222 or 4622 


WILL negotiate private sale residence property 
Bronxville section Yonkers; walking distance sta- 
tion. House built and occupied only by owner; 
excellent physical condition; oil heat; 2-car built- 
in garage; 10 rooms; 5 bedrooms; about one-half 
acre ground; secluded location; excellent schools. 
Owner leaving New York after Jan. 1. Ideal 
place for family with children. Would cost 
$60,000 to duplicate. Will sell for $40,000. 
Present mortgage $16,000, 4%, no amortization 
until 1947. Address inquiries to Box 281, c/o 


Financial World. 


REAL ESTATE 
PROPERTY MANAGEMENT - SALES 


- - Personal Supervision - - 


SHAW - REALTOR 
342 Madison Ave. - VA. 6-0492-3 - N. Y. C. 


AN OPPORTUNITY — 285 acres good land, 
Brick house, and several farm buildings, gravity 
water supply, State road, 900-ft. elevation. May 
I tell you the reason? <A. W. Blanchard, Miller- 
ton, N. Y 


TENANT’S HARBOR, Maine, sound 17-guest- 
room, summer inn, 2 acres on fishing-boat harbor 
and yacht haven; furnished except silver, linen 
and bedding, needs paint and new roof shingles; 
nevertheless, $6,000 is a song for this. Other 
Maine properties. S. A. Lavender, 151 Main St., 
Thomaston, Maine. 


NORTH CAROLINA 


ASHEVILLE, N. C.—Fine 4-bedroom, 3 tile bath 


room, brick home, also garage; apartment and 


“cottage with garage; on 7 acres in city on main 


thoroughfare with 4 U. S. routes; $35,000.00. 
Box No. 275 c/o Financial World . 


PENNSYLVANIA 


SMALL COAST HOTEL 


Ideal for man and wife, only 30 miles from 
Boston, on the North Shore, Beautiful Dining 
Room, overlooking water, seats 150, Cocktails 
Lounge, if you wish. Property in good condition, 
completely furnished; going at $20,000. 

is a for appointment after Monday, Novem- 


r 26. 
ANNABELLE WEYMOUTH — Realtor 
562 Congress St., Baxter Building 
Portland, Maine Phone 3-5018 


MARYLAND 


FOR SALE 
Fertile Truck Farm 
Aberdeen-Angus Cattle 


Close to Hunting, Fishing and all Sea 
Food. Near. County Seat on Beautiful 
Eastern Shore of Maryland. 

J. B. & J. W. ROBERTS 


PRINCESS ANNE, MD. 
PHONE 135 


ON a principal street in Baltimore—Lot 165 ft. 
by 185 ft. Will build structure suitable for night 
club, department store, restaurant, theater, hotel, 
apartment house, ballroom, auto show-rooms, 
parking garage or any other business. Write 
P.O. Box 446, Baltimore 3, Md. 


270,000 SQ. FT. 
CONCRETE BLDG. 


Beautiful modern Philadelphia Plant with R. R. 
siding. One of the most outstanding mfg, bldgs. 
available. Owner will consider 10 yr. lease at 37c 
sq. ft. Poss. in 4 months. 


ROBERT N. JORDAN 
INDUSTRIAL REALTOR 


BEURY BLDG. 
3701 N. Broad 
SAGmore 0200 
VERMONT 


MAC RAE Orchards at Lake Bomoseen — 300 
acres, 135 acres in orchards, 1l-room dwelling 
house, cost $21,000. Electricity, hot, cold water, 
steam heated, 10,000 gal. water tank. #1 Packing 
House cost $13,000,.3 elevations; #2 Packing 
House cost $8,500, 2 elevations; all necessary 
equipment. Barn, spray house, tool house and 
garage. Large frontage on Lake Bomoseen, fine 
site for boys’ camp, trailer camp or cottages; 
sandy beach. Ideal hotel development. 11 miles to 
Rutland. Schools, churches and stores nearby. 
= E. Clift, Agent, MacRae Orchards, Bomoseen, 


FARM FOR SALE: Northern Vermont, 95 
acres, 10 acres good ground for planting, 15 
acres pasture, 70 acres woods, g fishing and 
hunting, one 9-room house, electricity, running 
water, two baths, modern kitchen, steam heat. 
One 4-room cottage, new, electricity, running 
water, bath, steam heat. Barn for 10 cows. Garage 
for 9 cars or trucks, both electrified. Price $8,500, 
main highway, 8 miles from village. 
Box No. 280 c/o Financial World 


Phila. 40, Pa. 


NEW JERSEY 


RED BANK, N. J.—Beautiful river front home, 
4 yrs. old with entrance hall, powder room, large 
living room with fireplace, study with fireplace, 
two screened porches, dining room, butler’s 
pantry, modern kitchen with breakfast alcove, 4 
bedrooms with 2 baths, maid’s room and bath, 
laundry in basement, oil heat, complete *sulation, 
copper plumbing, inter-house phone system, 2-car 
garage with overhead doors, plot 100’ x 270’, 
restricted neighborhood, immediate occupancy. 
$45,000.00. Walker & Tindall, Realtors, 7 Me- 
chanic St., Red Bank, N. J. Tel. 2776. 


VIRGINIA 


1000 ACRES, Albemarle Co., living springs, oak, 
walnut land, many thouands cords high quality 
poplar, some pine for quick profit or investment. 
has grown finest peaches and Pippin. 
Sam’l B. Woods, Trustee 
Arrowhead, Charlottesville, Va. 


CHARLOTTESVILLE—Conveniently located to 
the University section and Farmington Country 
Club, distinguished Southern Colonial Manor and 
19 acres. Business opportunity for high type inn 
or miniature farming estate. Write for illustrated 
brochure. George H. Barkley, broker, Court 
Square, Charlottesville, Va. 
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American Airlines, Inc. American Home Products Corporation - 
Cai 
5 pain & Price Range (AMR) : Earnings & Price Range (HPT) os 
Data revised to December 12,1945 | 40 Data revised to December 12, 1945 ry 
incorporated: 1934, Delaware. Office: 100 30 Incorporated: 1926, Delaware; as a con-| 69 | 
East 42nd St., New York, N. Y. Annua‘ 20 solidation; has since acquired numerous other} 49 
meeting: First Wednesday following thircg 10 entities. Office: 350 5th Ave., New York, 29 
Tuesday in of stockholder-| 0 $3 N. Annual meeting: Second Tuesday in] 
(December 30, 1540). ‘Preferred, 822; com $2 April at Wilmington, Del. Number of stock- TARNED PER SHARE . 


1937 38 ‘39 ‘40 ‘41 "42 "43 1944 


Business: The largest air transport company in the U. S. 
Operates mail, express and passenger serviee over a network 
of some 8,475 net miles. Transcontinental route serves the 
Southwest and extends to Mexico City. Transatlantic service 
has been in operation (New York-London) since October, 1945. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $19 million; ratio, 2.4-to-1; cash, $8.9 million. Book 
value of the stock, $19.87 per share. 

Dividend Record: Regular preferred payments since issuance. 
Common dividends since 1940. 

Outlook: Sharp growth in domestic earnings is in prospect 
with enlargement of fleet permitting 300 per cent expansion by 
mid-1946. Cost of equipping and developing international ser- 
vice is likely to be met through equity financing, diluting per- 
share earnings. Longer range prospects are favorable. 

Comment: Stock is a leading issue in an essentially specula- 
tive industry. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Business: Through subsidiaries, manufactures and dis. 
tributes advertised trademarked medicines, pharmaceuticals, 
cosmetics and foods. Best known brands: “Kolynos,” 
“Freezone,” “Anacin,” “BiSodol,” “Old English Floor Wax,” 
“G. Washington Coffee,” “Kissproof” and “Clapp” baby foods. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital December 
31, 1944, $31.8 million; ratio, 3.3-to-1; cash, $7.5 million. Book 
value of stock, $26.58 per share. 

Dividend Record: Payments at various rates since incor- 
poration. 

Outlook: After acquiring an average of three firms per an- 
num for nineteen years, company is still growing. Tax reduc- 
tions, reopening of foreign markets and research activities also 
hold promise. 

Comment: The equity represents a commitment in one of 
the more strongly situated units in its field. 


“EARNINGS, DIVIDEND RECORD AND PRICE OF CAPITAL STOCK 


8 Qu. ‘ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Ran 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends +Price Range $1.16 $0.93 $1.03 $0.76 $3.88  +$2.60 
None 16%— 3% 1938........ 1.00 0.83 0.95 1.11 3.75 2.40 
.87 None —4 1989......+- 1.33 1.16 1,24 1.39 2. 
$0.03 $0.59 $0.83 $0.97 2.42 None 23%— 8% 1.53 1.15 1.18 1.47 5.32 32.70 
0.38 0.73 0.81 0.46 2.38 $0.50 37%—20% 1941........ 1.53 1,21 1.15 1.23 5.12 $2.80 
i cbespess 0.02 0.87 0.61 0.47 1.97 0.75 29%—20 1942........ 1.38 1.01 0:95 1.53 4.87 2.40 
0.26 0.70 1.01 1.20 3.17 0.75 29% —12% 1943........ 1.46 1.04 1.14 1.72 5.16 2.65 
eee 1.89 2.82 2.41 D4.53 2.59 0.75 38 26 _ ee 1.26 1.22 1.07 1.66 5.21 2.70 
0.47 1.83 8.09 D1.46 8.42 1.00 1.23 1,21 1.18 3. 
U *Earnings based on number of shares outstanding at the end of the year. tIncluding 
*Adjusted to 2-for-1 split in 1944. t New York Exchange through 1938; New extras. §Including 26 cents postwar refund im 1942; 46 cents in i943 and 7 : 
York Stock Exchange thereafter. in 1944. 
Best & Co. Bohn Aluminum & Brass Corporation 


iste). ‘Omee: Gace. 72 


in April. 
Capitalization: Long term debt... 
Capital 600, 


~*Loan obtained from Metropolitan Life 
{nsurence Co. 


i] 

ed as 
ave, 
Second 


Business: Operates large apparel store in New York City, 
also 14 branch stores located in Ardsmore, Pa., Boston and 
Brookline, Mass., Cleveland Heights, Ohio, East Orange, N. J., 
Bronxville, Garden City and White Plains, N. Y., Stamford, 


Conn., Grosse Pointe, Mich., Chicago and Winnetka, IIl., Saint 


Louis, Mo., and Washington, D. C. 

Management: Headed by executives of proven ability. 

Financial Position: Strong. Working capital January 31, 
1945, $7.2 million; ratio, 2.6-to-1; cash, $2.6 million; U. S. 
Treasury notes, $1.5 million. Book value of common stock, 
$18.05 per share. 

Dividend Record: Unbroken since 1927. 

Outlook: Peacetime prospects are favorable as a result of 
company’s emphasis on quality and style, its long established 
clientele, progressive branch store policy and expansion of 
main Fifth Avenue, New York, outlet. 

Comment: Stock represents one of the best managed mer- 
chandising units in the field. 


ne, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
08. ear’s Calen 


July 31 Jan. 31 Total Years Dividends Price Range 
$0.93 $1.08 $2.01 50 31%—14% 
€.69 1939...... 0.99 1.68 1938...... 1.16% 28 —13% 
1.81 1940 . 0.9 19%—11 
1.00 1.75 1.00 17%— 9 
e 0.82 1.36 1942...... 12%— 8% 
1.19 2.04 1.00 19 —11% 
1.17 1.86 1944...... 1 21 —16% 
*Adjusted te reflect 2-for-1 split, Aprtl, 1945. 
30 


earnings & Price Range (BHL) 


Data revised to December 12, 1945 
Incorporated: 1924, Michigan. Office: 
Lafayette Building, Detroit, Mich. Annua) 
meeting: Last Thursday in March. Number 
of stockholders (April 1, 1942): about 4, vewast 
Capitalization: Long term ons. 
Capital stock ($5 par)..... 


$6 
$4 
$2 
0 


Business: A leading manufacturer of aluminum and bras 
castings, including housings, crankcases, transmissions, an 
other automobile and aircraft parts, household appliances, ane 
parts for the building and plumbing trades. About 40% of 
total output is sold to the automobile industry. Custome 
include Ford, Chrysler and General Motors. 

Management: Capable and aggressive. Principal officers as 
sociated with company average of over 25 years. 

Financial Position: Very strong. Working capital Decembe 
31, 1944, $7.2 million; ratio, 1.4-to-1; cash, $3.7 million; Govig 
sec., $8.6 million. Book value of capital stock, $42.64 per share 

Dividend Record: Payments made in every year since 19% 

Outlook: Strong position in light metal production and fab 
rication, and importance of products to automobile, household 
appliance and building trades, stand company in good steat 
for an extended period of high activity. 

Comment: Stock is speculative, but in its group it occupie 
a better-than-average position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCKH: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 
ot $1.27 $0.86 $0.18 $5.08 $4.00 

D0.12 0.20 0.64 0. 0.50 

| TAS 39 0.16 0.06 1,24 2.15 1.00 

.99 0.99 0.88 1.28 4.09 1.50 

1) WORE 90 1.34 0.98 0.94 2.22 5.48 2.00 

1.25 1.02 2.32 5. 3:00 
1.84 1.25 1.36 1,73 "6.18 3.00 56% 
1.86 1.56 1.57 1.22 "6,21 3.00 
1.70 1.07 ods 2.25 76% —4 


*Includes postwar refund of $1.63 in 1943; $1.88 im 1944, 
FINANCIAL WORL! 


| 
B 
acc¢ 
60% 
the 
yar’ 
M 
F 
sha! 
D 
0 
asst 
nati 
star 
Divid 
High 
Da 
Ineor 
Earnings & Price Range (BST) 
1937 "38 40 “41 “42 “43 1984 1937 "40 “41 "43 lhare 
bnd 
nd 
Dwr 
M 
F 
17. 
B00 
it 
0 
: 
nd 
R00: 
On: 
ed. 
ssu 
Half. 
1939, 
1940, 
1949 
1944. 
— 1945, 
ae | 
ae DE 
$63 


meeste number of stockholders 


Cannon Mills Company 


Corn Products Refining Company 


Data revised to December 12, 1945 


incorporated: 1928, North Carolina, as result 

of consolidation of nine long established 

Office: Kannapo! N. C. Annual 
eeting: Second Tuesday in April. Number 

(April 1, 1940): about 4,200. 

Capitalization: Long term debt 

Capital stock (no par) 


Business: The world’s largest manufacturer of towels; 
accounts for about 50% of total domestic production. From 
60% to 70% of annual sales are derived from this division, 
the balance from sheetings, pillow cases, gray goods, blankets, 
yarns, tire fabrics, and other miscellaneous items. 

Management: Capable and aggressive. 

Financial Position: Comfortable. Working capital Decunber 
31, 1944, $34.1 million; ratio, 2.5-to-1; cash, $6.3 million; mar- 
tetable securities, $2.4 million. Book value of stock, $50.10 a 
share 

Dividend Record: Untatorounted since 1928. 

Outlook: Maintenance of a strong trade position appears 
assured by unusual integration and: intelligently directed 
national advertising under able management. 

Comment: Shares are entitled to a good rating, notwith- 
standing speculative industry characteristics. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL 8TOCK: 


Year ended Dec. 31: 1937 1938 1939 1940 1941 1942 1948 1944 
Earned per share...... $2.26 $2.31 $8.64 $3.88 $3.16 *$4.62 *$3.91 *$3.29 
Dividends paid ....... 1.50 1.50 2.25 2.00 2.00 +00 00 +300 
ne Range: 61% 42 4 
1 40 39% 37 47 51 
28 21 32% 29 36 42 


5 ae 51 cents per share postwar refund in 1942; 81 cents in 1948, and 24 cents 


Cluett, & Company, Inc. 


Data revised to December 12, 1945 


Incorporated: 1913, New York; original pre- 
decessor partnership formed in 1851, Ex- 
ecutive 10 East 40th Street, New 
York, N. Y. Annual meeting: First Wed- 
Mnesday in April at Troy, N. Y. Approxi- 
31, 
148): Preferred, 536; common, 5.923 


Capitalization: term debt... "$2,825,000 
cum, 


Earnings & Price Range (CLU) 


esssss 


33,970 she 
stock (no par)......... 677,844 shs = 
_Montiy notes payable payable, due $375,000 annually 1946 to 1952. 

Business: A 1 AD manufacturer of men’s popular priced 
and high grade shirts, sportswear, handkerchiefs, neckwear, 
underwear, and collars. Receives royalties on the company- 
owned Sanforizing process for shrinking fabrics. 

Management: Efficient and progressive. 

Financial Position: Sound. Working capital June 30, 1945, 
817.7 million; ratio, 4.7-to-1; cash and equivalent, $7.3 million. 
Book value of common, $21.45 a share. 

Dividend Record: Very good. Preferred dividends paid 
regularly since organization in 1913; distributions on common 
at various rates each year since 1914 with the exception of 1922. 

Outlook: Earnings prospects are favored by growing accept- 
ance of sanforizing cotton process and increased royalty in- 
come, which should be further supplemented by processes 
inder development for controlling shrinkage of synthetic fiber 
foods. Demand for company’s own products reflects cycle of 

Onsumer incomes; near term outlook is for large volume. 

Comment: Appea] of preferred .is modified by sinking fund 
redemption price of 125; common is a better-than-average 
ssue in its group. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


tCallable at $125 a 


year period ended: June 30 Dec. 31 Year's Total Dividends Price Range 

$0.86 D$0.14 $0.72 00 29%—13% 
0.29 1.00 1.29 0.85 25%—10 
1.69 2.47 4.16 2.75: 38 —21 

1.65 2.09 3.74 2.75 45 25% 
2.11 2.03 4.14 3.00 39 %—28 
2.03 1.32 3.35 2.25 36%—25 
1.99 1.04 8.08 2.00 40 —33 
1.33 1.18 2.51 2.00 39%—34 


“Ad usted to three-for-one split in June, 1937. 
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Data revised to December 12, enya pgrarnings & Price Range (CFG) 
1906, New Jersey, as 


Ineerporated : 60 
solidation of five companies yl in ‘the 45 
same Office: 17 Battery New] 30 
York, Y. Annual meeting: pours Tues- 15 
day ee “Mareh at Ridgefield, New Jersey. 
Number of stockholders (December 81, 1944):] 9 
Preferred, 2,655; common, 21,950. 
Capitalization: Long term debt 
Preferred stock 7% cum. 

60 par, non-callable) 
Common stock ($25 par) 


245,732 shs 
2,525,487 she 


Business: World’s largest manufacturer and distributor of 
starch, syrup, glucose and other products derived from corn. 
Trade names include “Argo” starch; “Mazola” cooking and 
salad oil; “Linit” bath starch, and “Karo” corn syrup. 

Management: Aggressive and highly regarded. 

Financial Position: Excellent. Working capital December 31, 
1944, $48 million; ratio, 3.8-to-1; cash, $16 million; marketable 
securities, $35.4 million. Book value of common, $30.68 a share. 

Dividend Record: Preferred payments since 1906; common 
distributions each year since 1920. 

Outlook: Operating results are affected by the relationship 
of relatively fixed packaged goods prices and varying quota- 
tions for corn and competitive materials. Company shouid 
hold its dominant trade position and benefit from recovery of 
important foreign assets and business. 

Comment: The preferred is of high investment caliber; the 
common is a stable income-producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
$0.70 $0.67 $0.09 $1.06 $2.52 $3.00 71%—50% 
es 0.99 0.67 0.65 0.93 8.24 8.00 70 
eee 0.62 0.70 0.96 1.04 8.32 3.00 67 4 
0.76 0.64 0.49 1.22 8.11 3.00 85%4—40 
eee 0.81 0.77 0.81 0.99 8.88 3.00 54 2: 
0.62 0.71 0.74 *2.75 2.90 56%—42 
0.67 0.57 0.59 0.93 *2.76 2.66 614%4—53 
BOGE, 50 0.46 0.67 1.07 2.70 2.60 61 
0.71 0.54 0.66 sae 2.60 71 —658 
*Includes 58 cents postwar EPT credit in 1942, and 26 cents in 1943. 


General Motors Corporation 


Data revised to December 12, 1945 id Farnings & Price Range (GM) 


Ineorporated: 1916, Delaware. Office at De- 60 
troit, Mich. Annual meeting: Tuesday pre- 


ceding first Monday in May. Number of 
stockholders (Dec. 31, 1944): 428,825. 30 


Capitalization: Long term debt........ *None 
+Preferred stock $5 cum. 

Common stock ($10 par)...... 426 shs 


+ 
GMAC, subsidiary, has $5 million 1937 ‘40 ‘#1 “42 "43 1988 


Business: Normally the largest manufacturer of motor 
vehicles in the world. Also makes auto equipment, refriger- 
ators, oil burners, Diesel engines, and air conditioners. 

Management: Includes some of the best automotive talent. 

Financial Position: Exceptionally strong. Working capita) 
December 31, 1944, $903.4 million; ratio, 2.3-to-1; cash, U. S. 
Governments and equivalent, $596.5 million. Book value of 
common stock, $25.70 a share. 

Dividend Record: Generous payments; dividends each year 
beginning 1917. 

Outlook: Prospects over the next several years are supported 
by huge deferred demand for both automobile and non-auto- 
motive lines. Over the longer term, company’s dominant posi- 
tion should assure full participation in indicated business 
growth. 

Comment: Preferred is of investment caliber; common is a 
market leader, but large capitalization normally restricts price 
swings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1937........ $0.99 $1.48 $0.99 $0.92 $4.38 $3.75 10%—28 
1988........ 0.1 0.52 0.07 1,44 2.17 a 

1939........ 1.18 1.06 0.15 

1940........ 1. 1.03 0.31 F 
1941........ 1.44 1,18 0.94 

1942........ 0 0.51 0.77 

1948........ 0.71 0.78 0.86 

1944........ 0.89 0.91 

0.84 1.09 0.78 


& Price Range (CAM) 
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The Ideal 
Christmas Gift 
This Year 


ORE subscribers than usual are 
geing te remember their friends 
and relatives this Christmas 

with a gift so practical and so valuable 
that it will be long remembered by the 
recipients. 


We refer te the thoughtful custom 
many of our subscribers follow each 

ar of sharing their good fortune in 
Lowing FINANCIAL WORLD by send- 
ing a six months er yearly subscription 
to such friends and relatives as will 

appreciate the countless aids we ex- 
tend to GENUINE INVESTORS. 


The price of a subscription for gift 
purposes is the same whether you order 
one or a dozen. Remit $15.00 for each 
yearly subscription and $7.50 for each 
six months’ subscription. Be sure to 
write carefully the name and address 
(including postal zone) of each sub- 
seriber, also your own name and ad- 
dress. We will send a gift card in- 
dicating that yeu are the sender of 
each subscription. 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


SITUATIONS WANTED 


EXECUTIVE 
CHEMICAL ENGINEER 
Chemist Ph.D. 


Ge and direct .your development through 
(if required) from idea to operating 


leadership supplied which inspires confi- 


arena enlists loyal support from subordinates. 
Broadest technical and business background, in- 
cludes domestic and foreign, organic and inorganic, 
projects up to largest size. Highest recommenda- 
tions. Inquiries invited, preferably stating general 
ae of projected activity. 

Box No. 284, c/o Paani World 


MANUFACTURING EXECUTIVE 


Successful executive field engineer conducting in- 
dustrial surveys throughout country at leading 
manufacturers would like opportunity with com- 
pany to apply valuable knowledge acquired along 
planning, development, production, methods, opera- 
tion and management. 

A real asset for your organization. Outstanding 
ability, initiative, personality, common sense, 
energy and resourcefulness. Age 30. 

Box No. 283, c/o Financial World 


BUSINESS OPPORTUNITIES 


WESTCHESTER COUNTY Chain Store tax- 

yer. Free and clear. Net return of $7,200 on 
72,000 investment. Terms if desired. Mr. Vogel, 
17 East 42nd St., MU. 2-9191. 
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Adjusted for | 
240 }— Seasonal Variation — 240 
1935-39 = 100 
220 220 
‘ 
200 200 
INDUSTRIAL 160 
140 : PRODUCTION 140 
Fed. Reserve Boatd 
120 120 
1945 
1940 1941 1942 1943 1944 JASON OD 
1945 
Electrical Output (K.W.H.)............ 4,097 4,043 4,538 
§Steel Operation (% of Capacity)........ 82.9 82.8 96.9 
Total Freight Car Loadings (Cars)..... 776, marek 803,770 793,554 
Nov. 28 Dec.( 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $15.25 383 $13,632 $12,603 
{Total Commercial Loans ............... 6,964 6,778 6,382 
2,536 2,481 2,148 
{Money in Circulation .................. 28,279 28,169 25,107 
Brokers’ Loans (New York City)....... 1,983 2,010 1,661 
Price Indicators 
(At New York, except steel) Dec. 11 Dec. 4 Dec, 12 
Cotton, middling, per Ib.................. $0.2521 $0.2513 $0.223 
ats, per 0.9314 0.91% 0.85%, 
Rye, No. 2, Western, per bushel.......... 2.11% 2.05 5% 1.29 
Wheat, No. 2, red, per bushel............. 1.9434 1.9934 1.90% 
Steel Scrap (Jron Age) per ton.......... 19.17 19.17 19.17 
§As of beginning of the following week. 000,000 omitted. 
N.Y.S.E. Market Statistics December 
Closing Dow-Jones Stock Averages: 5 6 7 8 10 Il 
SO 193.08 193.84 194.08 195.18 195.64 195.8 
64.47. 64.22 64.74 64.89 64.37 64.0 
38.67 38.71 38.82 39.02 39.15 38% 
72.79 72.90 73.14 7348 7345 73.30 
Details of Stock Trading 
Shares Sold (000 omitted). 1,860 2,290 2,050 1,260 2,150 1,69 
Se _ 986 997 991 888 957 991 
Number of Advances ..... 423 586 472 469 460 332 
Number of Declines ...... 392 257 348 223 343 485 
Number Unchanged ...... 171 154 171 196 154 174 
New Highs for 1945 ...... 140 226 162 162 210 123 
New Lows for 1945....... 3 1 2 1 1 1 
Bond Trading: 
Dow-Jones 40-Bond Average 107.71 107.64 107.70 107.69 107.78 107.70 
Bond Sales (000 omitted) . $7,153 $6,870 $7,960 $5,100 $7,300 $8,920 
® Yields: 1944 
Dec. 5 Nov. 28 High Low 
2.664% 2.658% 2.728% 2.639% 
3.153 3.151 3.233 3.134 
*Common Stock Yields: 
are 3.68 3.70 4.63 3.66 
5.21 5.23 6.02 4.66 
3.07 3.07 4.53 3.06 
3.71 3.73 4.69 3.70 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended December 11, 1945 


Commonwealth & 
Canadian Pacific Railway 
National Power & Light.................. 
New York Central R. BR... 
Radio Corp, of Amerie. 
Socony-Vacenam Of) 
Alleghany Corporation 


Shares -——Clos 


Dec. 4 


osing——— 


Dec. 11 


on Traded Chang? 
296,000 9 114 +2 
221900 34 3% 
= 171,000 184 18% +7 
147300 10% 10% +% 
141,600 31% 314 +4 
128,200 8 8% +.4 
125,900 17% 18% +1% 
121,400 53% 6 +% 


iw SS ww = 


The Defense Homes Corporation 


An Instrument of the U. S. Government 


The real properties described and illustrated 
below are available for immediate dis 
by the Defense Homes Corporation. of 
them have been erected since 1940 and are 
in excellent condition. All of them are occu- 
pied and producing substantial income. 
vision will be made with purchasers 
for continued admittance of itary and 
naval personnel, veterans and U. S. Govern- 


ment employees, as among qualified appli- 
cants for occupancy. Offers will be received 
after Tuesday, December 4th, 1945 and be- 
fore midnight January 5th, 1946. 


TERMS: Purchase offers should be net 
price. Terms and conditions of sale will be 
subject to mutual agreement. Purchase 
money mortgages in reasonable amounts, 


Offers These Attractive Income Producing Properties For Sale 


bearing interest at not less than 3 per cent 
will be taken as part payment. Offers may 
be made on any single property or any group 
of properties. Rents and occupancy of the 
apartments and hotels listed are subject to 
regulation of the Rent Control Administra- 
tion of the District of Columbia on all below 
except “‘Fairlington’”’ where rents and occu- 
pancy are subject to OPA rent control. 


FAIRLINGTO 


Location: Leesburg Pike and Thirty-first 
Street, Arlington County, Virginia 


A whole, modern residential center consisting of land, apartment buildings, and 
other improvements. Built 1944 two miles southwest of the Pentagon Building. 


DESCRIPTION: 

Land, 322.5 acres less public 
spaces, paved parking spaces, street 
paved and sidewalks. ndsca 

Improvements, 579 two-and-three 
story brick apartment buildings con- 
taining 3439 simplex and duplex 
apartment units of widely varying 
types. Slate roofs, fireproofed stair- 
wells. Duplexes have own base- 


ments; simplexes provided individ- 
ual basement storage. All basements 
equipped with laundry facilities. All 
kitchens, electric ranges, electric re- 
frigerators, ventilating fans, sinks 
and cabinets, floors asphalt tile. 
Tiled bathrooms, combination tub 
and shower. Coal-hot water heat 
from 34 central plants. For terms 
see above. 


Original Cost: $35,400,000 — Annual Rental Income: $3,013,000 


MERIDIAN HILL HOTEL 


Land and hotel dormitory 
building. 100% occu- 
pied, and showing a sub- 
stantial operating profit. 


DESCRIPTION: 
Land, a lot 200 x 220 
feet. Also an adjoining 
parking lot 100 x 140 ft. 
Improvements: 8-story 
fireproof hotel dorm- 
itory with 634 rooms 
for 720 guests. Con- 
tains cafeteria, fountain 


. room, snack bar, and a 


x 20 feet swimming 
pool.For terms see above. 


Purchase offer should be net price: 
terms and conditions of sale subject 
to mutual agreement. Purchase 
money mortgages in reasonable 
amounts bearing interest at not less 
than 3% taken as part payment. 
Sale subject to continued use for 


occupancy by women employees of 

. S. Government for the dura- 
tion of the Unlimited Emergency 
declared May 27, 1941. Rents and 
subject to regulations of 
the Rent Control Administrator of 
the District of Columbia. 


Original Cost: $1,806,000 — Average Gross Annual Income: $600,000 


NAYLOR GARDEN 


Location: Naylor Rd. & Thirtieth 
Street, S. E., Washington, D. C. 


Ae 


Lend, aperiment buildings and other improvements. Completed July, 1943. 
DESCRIPTION: 


Land, 43.8 acres less public spaces 
and paved street; sidewalks installed; 
whole area landscaped. 

Improvements, 45 two-and - three 
story brick apartment buildings with 
748 one-to-three bedroom tenant 
apartment units. All build slate 
roofs, fireproofed stairwells, full 


basements with individual s' 
rooms and laundry facilities. Kitch- 
ens with electric ranges, electric re- 
een, sinks, ventilating fans, 
cabinets and asphalt tile floors. 
Baths tiled, with tubs and showers. 
Coal-hot water heat from 7 central 
plants. For terms see above. 


Original Cost: $6,587,000 — Annval Rental Income: $593,400 


McLEAN GARDEN 


Land, adjoining the developed area 
are two acres, frontage of 630 feet 
on Wisconsin Avenue, zoned Com- 
mercial. Also, two acres suitable 


Improvements, 31 three-story, 


Location: Wisconsin Ave. & Porter 


brick apartment buildings with 720 
apartment units ranging from 2% 
to 44% rooms. Also 9 fireproof dor- 
containing 1,192 
furnis' rooms with accommoda- 
- 1,385 guests. For terms see 
above. 


Original Cost: $11,000,000 — Average Annual Income: $1,250,000 


LUCY DIGGS 
SLOWE HALL 


Location: Third & U St., 
N. W., Washington, D.C. 


Land and hotel dormitory 
building. Built 1943 as dor- 
mitory for single Negro 
women. 


DESCRIPTION: Land, plot 258 x 
158 feet. 


Improvements: four-s brick, 
building with rooms 
with accommodations for 322. Single 
rooms average 9 x 16 feet, double 
rooms 12 x 16 feet. Lavatory and 


clothes closet each room. Bath, tub 
and shower facilities one to four 
guests. Lounge, card rooms, recre- 
ation room, cafeteria to seat 200, 
kitchen and food storage on ground 
floor. Steam heat. Trunk storage 
— in basement. For terms see 
above. 


Original Cost: $828,000 — Average Gross Annual Income: $264,000 


GEORGE 
WASHINGTON 
CARVER HALL 


Location: Second Elm 

Street, N. W., Wash- 

ington, D. C. 

Land and hotel dormitory 
building. Built 1943 as 
dormitory for single Negro 

men. 

Land, a plot approximately 283 x 
175 feet. 

Improvements, 4-s » brick, 
fireproof building with 177 sleeping 
rooms, accommodations 206 guests. 
Lavatory, clothes closet each room. 


Tub and shower facilities one to 
each four guests. Public lounge, 
private card rooms, large recreation 
room, space for cafeteria, kitchen 


‘and trunk storage. Steam heating 


plant. For terms, see above. 


Original Cost: $601,500 — Annual Rental Income: $80,700 


Full information regarding these properties from, and offers may be submitted to William A. Ziegler, Genera! 
Manager, on and after Tuesday, December 4th, 1945 and postmarked not later than midnight, Sat., Jan. 5. 


x THE DEFENSE HOMES CORPORATION x 


An Instrument of the U.S.Government + LONGFELLOW BUILDING, WASHINGTON 25, D.C. 


NOTICE TO PRESENT OCCUPANTS 
OF THESE PROPERTIES: 


Provision will be made in event of disposal of these prop- 
erties, for the protection of the rights cf present occupants. 


c O'BRIEN. INC. 
NEW YORK. N. ¥ 


2 

5 5 Street, N. W., Washington, D. C. 
) —_ Land, apartment buildings, dormitory buildings, and other improvements. Built ee 
1942. One of the largest and newest apartment developments in the District of Pe 
Columbia. 
DESCRIPTION: 
0 parking. 
) 


Ina laboratory a SCIENTIST experiments 


with a new gas turbine... using heat-resist- 
ing alloy blades that are far stronger, at 
1100°F., than ordinary steel at room 
temperature. 


...the name on the GAS TURBINE is Westinghouse. 


On a special machine a TESTER employs 

a Rototrol* for smoothly accelerating a large’ 
flywheel, used in determining the wear- 
resisting qualities of tires and brakes— 

for huge air transports of the future. 


...the name on the ROTOTROL is WeStinghouse. 


* Registered Trademark 


In a power plant an ENGINEER uses a 
Vibrograph to “take the pulse” of a turbo- 
generator ... recording the smallest 
vibrations as a trace on a film. 


...the name on the VIBROGRAPH is Westinghouse. 


Z 


Ina manufacturing plant an OPERATOR 
Be uses an electronic control to regulate 
the movement of milling cutters— 
s) for accurately machining irregular con- 
tours on giant ship propellers. 


Ce ...the name on the ELECTRONIC CONTROL 
j is Westinghouse. 


: ," estin hous e NOW THAT Westinghouse technical skill and “know-how” have 
turned from war to peace, expect great things . . . from Westing- 
PLANTS IN 25 CITIES OFFICES EVERYWHERE . . es 
house research, engineering, and precision manufacture. 


Tune in: JOHN CHARLES THOMAS - Sunday, 2:30 pm, EST, NBC * TED MALONE—Mon. thru Fri.. 11:45 am, EST, American Networ:: 


} 
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AS 


